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1 
GLOBAL ECONOMIC ENVIRONMENT 

 
 

 

 

I. ADVANCED ECONOMIES
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1.1.1 Economy of the United States: 

1.1.2 Economy of the Euro Zone: 

1.1.3 Economy of Japan: 
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II. EMERGING MARKET AND 
DEVELOPING ECONOMIES 
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1.2.1 The Economy of China 

III. THE Low-Income Countries 
(LICs) 
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2 
MONETARY AND CAPITAL MARKET 

DEVELOPMENT 
 

 

I. MONETARY PROGRAM 

D 
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II. MONETARY AGGREGATES 
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Figure 2.1: Reserve Money for the FY 1395 ( Dec. 15 to Dec. 16) 
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Table 2.1: Depository Corporations: 
Analytical Balance Sheet and Monetary Aggregate FY 1395 

In Million AF 

Dec –2014 Dec - 2015 

Y-o-Y ∆ Difference 

Dec -2016 

Y-o-Y ∆ Difference 
      

Amount Amount Amount 

1- Net Foreign Assets  499,061 544,785 9.2% 45,724 582,868 6.99% 38,083 

(a) Gross Foreign Assets 507,289 555,610 9.5% 48,321 594,017 6.91% 38,407 

Foreign Exchange Reserves 57,762 110,946 92.1% 53,184 100,349 -9.55% -10,597 

Gold 48,988 51,948 6.0% 2,960 53,391 2.78% 1,442 

Other 308,933 291,825 -5.5% -17,108 331,171 13.48% 39,346 

Other Foreign Assets  91,605 100,890 10.1% 9,285 109,106 8.14% 8,216 

(b) Foreign Liabilities 8,228 10,825 31.6% 2,597 11,148 2.99% 323 

2. Net Domestic Assets -94,536 -127,442 34.8% -32,906 -125,162 -1.79% 2,280 

(a) Net Domestic Credit -9,409 -7,103 -24.5% 2,306 -18,107 154.91% -11,004 

Net Credit to Nonfinancial Public Sector -54,320 -54,387 0.1% -67 -63,850 17.40% -9,463 

Net Credit to Central Government -54,204 -54,482 0.5% -278 -63,945 17.37% -9,463 

Credit to Central Government 27,754 28,316 2.0% 562 23,021 -18.70% -5,295 

Liabilities to Central Government 81,958 82,798 1.0% 840 86,965 5.03% 4,168 

Net Credit to State & Local Government 0.000 0.000 0.0% 0 0.000 0.000 0 

Net Credit to Public Nonfinancial 

Corporations -116 95 -181.7% 211 94 -0.48% 0 

Credit to Private Sector 46,394 48,872 5.3% 2,477 47,111.83 -3.60% -1,760 

Net Credit to Other Financial 

Corporations -1,484 -1,588 7.0% -104 -1,368.71 -13.80% 219 

(b) Capital Accounts 103,889 141,214 35.9% 37,325 127,336 -9.83% -13,878 

(c)Other Items Net 18,763 20,876 11.3% 2,113 20,282 -2.84% -594 

3- Broad Money(M2) 402,483 414,965 3.1% 12,482 455,217 9.70% 40,252 

Narrow Money(M1) 384,795 389,591 1.2% 4,796 423,306 8.65% 33,715 

CiC (Currency outside depository 

corporations) 188,451 196,134 4.1% 7,683 216,308 10.29% 20,175 

Demand Deposits 196,344 193,458 -1.5% -2,887 206,998 7.00% 13,540 

Other Deposits (Quasi Money) 17,688 25,374 43.5% 7,686 31,911 25.76% 6,537 

In Afghani 5,135 7,631 48.6% 2,496 11,423 49.68% 3,792 

In Foreign currency 12,553 17,743 41.3% 5,190 20,488 15.47% 2,745 

Non liquid Liabilities  2,042 2,378 16.4% 336 2,490 4.71% 112 
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2.1 NET INTERNATIONAL 
RESERVE 

 

III. FROEIGN EXCHANGE 
MARKET 

3.1 Foreign Exchange Rates 
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3.2 Foreign Exchange Auction 
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IV. CAPITAL MARKET & 
LIQUIDITY CONDITIONS

4.1 Capital Notes Auction 
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Figure 2.9: Capital Notes Outstanding FY 1395 
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4.2 Required and Excess Reserves 
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Figure 2.11: 28 Day CNs Demand and Awarded 
amount  
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Figure 2.12: 182 Day CNs Demand and 
Awarded amount  
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Table 2.3: Auction of 7 Day Capital Notes (million AF)

Start Date Auction 
Amount 

Amount 
awarded 

Total 
Bid 
Amount 

No. of 
total 
bids 

No. of 
Win 
Bids 

Cut off 
Rate 
(%) 

Low 
Bid 
(%) 

Highest 
Bid 
(%) 

Weighted 
Avg. (%) 

22-Dec-15 250 975 975 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

29-Dec-15 2000 175 175 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

5-Jan-16 750 500 500 2 2 

          

1.80  

          

1.83  

          

1.80  

          

1.80  

12-Jan-16 750 200 200 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

19-Jan-16 500 200 200 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

2-Feb-16 500 50 50 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

9-Feb-16 500 200 200 1 1                                         
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1.80  1.80  1.80  1.80  

23-Feb-16 750 250 250 2 2 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

1-Mar-16 750 200 200 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

8-Mar-16 750 250 250 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

15-Mar-16 500 200 200 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

29-Mar-16 500 30 30 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

5-Apr-16 500 550 550 2 2 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

12-Apr-16 750 550 550 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

19-Apr-16 750 250 250 1 1 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

26-Apr-16 500 500 500 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

3-May-16 750 1150 1150 6 6 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

10-May-16 1500 650 650 4 4 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

17-May-16 1000 450 450 3 3 

          

1.80  

          

1.80  

          

1.80  

          

1.80  

24-May-16 750 450 450 4 4 

          

1.80  1.80  

          

1.80  

          

1.80  

31-May-16 750 400 400 2 2 1.8 1.8 1.8 1.8 

7-Jun-16 750 400 400 2 2 1.8 1.8 1.8 1.8 

14-Jun-16 750 550 550 3 3 1.8 1.8 1.8 1.8 

21-Jun-16 1000 870 870 5 5 1.8 1.8 1.8 1.8 

28-Jun-16 1500 350 350 2 2 1.8 1.8 1.8 1.8 

4-Jul-16 1000 1100 1100 5 5 1.8 1.8 1.8 1.8 

12-Jul-16 1500 650 650 5 5 1.8 1.8 1.8 1.8 

19-Jul-16 1000 650 650 5 5 1.8 1.8 1.8 1.8 

26-Jul-16 1000 850 850 3 3 1.8 1.8 1.8 1.8 

2-Aug-16 1250 1850 1850 6 6 1.8 1.8 1.8 1.8 

9-Aug-16 1250 42 42 1 1 1.8 1.8 1.8 1.8 
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16-Aug-16 500 425 425 4 4 1.8 1.8 1.8 1.8 

23-Aug-16 750 475 475 4 4 1.79 1.8 180 1.796 

30-Aug-16 750 600 600 4 4 1.79 1.8 1.8 1.797 

6-Sep-16 800 1050 1050 4 4 1.8 1.8 1.8 1.8 

4-Oct-16 500 600 600 2 2 1.8 1.8 1.8 1.8 

11-Oct-16 1000 150 150 2 2 1.8 1.8 1.8 1.8 

18-Oct-16 750 750 750 3 3 1.8 1.8 1.8 1.8 

25-Oct-16 1000 800 800 3 3 1.78 1.8 1.8 1.8 

1-Nov-16 1300 600 600 4 4 1.79 1.8 1.8 1.8 

8-Nov-16 1000 350 350 3 3 1.79 1.8 1.8 1.796 

15-Nov-16 700 830 830 5 5 1.79 1.8 1.8 1.798 

22-Nov-16 1000 1000 1000 5 5 1.79 1.8 1.8 1.8 

29-Nov-16 1000 1050 1050 5 5 1.79 1.8 1.8 1.8 

6-Dec-16 1500 1600 1600 7 7 1.79 1.8 1.8 1.8 

13-Dec-16 2000 1150 1150 4 4 1.79 1.8 1.8 1.8 

20-Dec-16 2500 3631 2631 8 8 1.79 1.82 1.82 1.82 

Total  43,800 30,553 29,553       

 

 Table 2.4: Auction of 28 Day Capital Notes (million AF) 

Start Date Auction 
Amount 

Amount 
awarded 

Total Bid 
Amount 

No. 
of 
total 
bids 

No. of 
Wing 
Bids 

Cut off 
Rate 
(%) 

Low 
Bid      
% 

Highest 
Bid 
(%) 

Weighted 
Avg. Rate 
(%) 

22-Dec-15 750 1750 1650 4 3 

          

3.53  

          

3.54  

          

3.54            3.54  

29-Dec-15 1000 800 800 3 3 

          

3.53  

          

3.54  

          

3.54            3.53  

5-Jan-16 750 350 350 3 3 

          

3.53  

          

3.54  

          

3.54            3.54  

19-Jan-16 2000 550 550 2 2 

          

3.53  

          

3.54  

          

3.54            3.54  

26-Jan-16 100 50 50 1 1  3.54  3.54  3.54            3.54  

2-Feb-16 500 300 300 2 2 

          

3.54  

          

3.54  

          

3.54            3.53  
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23-Feb-16 500 50 50 1 1 

          

3.54  

          

3.54  

          

3.54            3.54  

1-Mar-16 500 380 380 3 3 

          

3.52  

          

3.54  

          

3.54            3.53  

8-Mar-16 500 200 200 2 2 

          

3.54  

          

3.54  

          

3.54            3.54  

29-Mar-16 750 330 330 3 3 

          

3.53  

          

3.54  

          

3.54            3.53  

5-Apr-16 500 500 500 3 3 

          

3.54  

          

3.54  

          

3.54            3.54  

12-Apr-16 500 325 325 4 4 

          

3.53  

          

3.54  

          

3.54            3.53  

19-Apr-16 500 300 300 4 4 

          

3.53  

          

3.54  

          

3.54            3.54  

26-Apr-16 500 280 280 4 4 

          

3.53  

          

3.54  

          

3.54            3.53  

3-May-16 750 350 350 3 3 

          

3.54  

          

3.54  

          

3.54            3.54  

10-May-16 750 300 300 2 2 

          

3.54  

          

3.54  

          

3.54            3.54  

17-May-16 750 100 100 1 1 

          

3.53  

          

3.53  

          

3.53            3.53  

24-May-16 750 380 380 4 4 

          

3.53  

          

3.53  

          

3.53            3.53  

31-May-16 750 250 250 2 2 3.53 3.535 3.535 3.535 

7-Jun-16 750 300 300 2 2 3.535 3.535 3.535 3.535 

21-Jun-16 750 580 580 5 5 3.53 3.535 3.535 3.533 

28-Jun-16 750 530 530 1 1 3.53 3.53 3.53 3.53 

4-Jul-16 750 200 200 1 1 3.535 3.535 3.535 3.535 

12-Jul-16 750 100 100 1 1 3.534 3.534 3.534 3.534 

19-Jul-16 1000 580 580 4 4 3.53 3.534 3.534 3.532 

26-Jul-16 1000 530 530 1 1 3.533 3.533 3.533 3.533 

2-Aug-16 750 770 770 3 3 3.53 3.533 3.533 3.532 

9-Aug-16 750 500 500 3 3 3.53 3.533 3.533 3.531 

16-Aug-16 750 880 880 5 5 3.53 3.533 3.533 3.533 

23-Aug-16 750 100 100 1 1 3.45 3.45 3.45 3.45

30-Aug-16 1000 370 170 3 2 3.45 3.533 3.45 3.45

6-Sep-16 700 450 450 1 1 3.53 3.53 3.53 3.53

20-Sep-16 300 1180 1180 7 7 3.45 3.533 3.533 3.533 
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27-Sep-16 300 640 640 5 5 3.45 3.533 3.533 3.533 

4-Oct-16 100 100 100 1 1 3.533 3.533 3.533 3.533 

11-Oct-16 1000 100 100 1 1 3.533 3.533 3.533 3.533 

18-Oct-16 1500 350 350 3 3 3.45 3.533 3.497 3.533 

25-Oct-16 1500 570 570 5 5 3.45 3.533 3.533 3.511 

1-Nov-16 200 300 300 2 2 3.53 3.533 3.53 3.53

8-Nov-16 500 700 700 4 4 3.5 3.533 3.533 3.526 

15-Nov-16 500 750 750 5 5 3.5 3.533 3.533 3.526 

22-Nov-16 750 1050 1050 4 4 3.533 3.533 3.533 3.533 

29-Nov-16 750 1150 1150 5 5 3.53 3.533 3.533 3.533 

6-Dec-16 1000 1150 1150 4 4 3.49 3.533 3.533 3.533 

13-Dec-16 3000 1950 1950 4 4 3.49 3.533 3.533 3.533 

20-Dec-16 2500 2870 2870 8 8 3.5 3.55 3.55 3.55

Total  37,450 26,295    25,995       

 

 

Table 2.5: Auction of 91 Day Capital Notes (million AF) 

Start Date Auction 
Amount 

Amount 
awarded 

Total 
Bid 
Amount 

No. of 
total 
bids 

No. of 
Win 
Bids 

Cut off 
Rate 
(%) 

Low 
Bid 
(%) 

Highest 
Bid 
(%) 

Weighted 
Avg. (%) 

12-Apr-16 250 100 100 1 1 

          

4.33  

          

4.33  

          

4.33  

          

4.33  

19-Apr-16 250 300 100 2 1 

          

4.33  

          

4.34  

          

4.33  

          

4.33  

3-May-16 500 120 120 3 3 

          

4.33  

          

4.33  

          

4.33  

          

4.33  

10-May-16 500 20 20 1 1 

          

4.33  

          

4.33  

          

4.33  

          

4.33  

24-May-16 500 130 130 4 4 

          

4.33  

          

4.33  

          

4.33  

          

4.33  

31-May-16 500 30 30 1 1 4.29 4.33 4.33 4.329 

14-Jun-16 500 40 40 1 1 4.329 4.33 4.33 4.329 

21-Jun-16 500 322.7 322.7 3 3 4.329 4.33 4.33 4.33 

4-Jul-16 750 20 20 1 1 4.329 4.33 4.33 4.329 

12-Jul-16 750 30 30 1 1 4.33 4.33 4.33 4.33 

26-Jul-16 500 150 150 2 2 4.329 4.33 4.33 4.33 
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2-Aug-16 500 250 250 2 2 4.33 4.33 4.33 4.33 

9-Aug-16 750 350 350 2 2 4.33 4.33 4.33 4.33 

16-Aug-16 750 100 100 1 1 4.33 4.33 4.33 4.33 

23-Aug-16 500 200 200 1 1 4.33 4.33 4.33 4.33 

30-Aug-16 750 300 300 1 1 4.33 4.33 4.33 4.33 

20-Sep-16 800 400 400 2 2 4.33 4.33 4.33 4.33 

4-Oct-16 250 450 450 3 3 4.33 4.33 4.33 4.33 

11-Oct-16 500 630 630 3 3 4.33 4.33 4.33 4.33 

18-Oct-16 500 200 200 2 2 4.33 4.33 4.3 4.33 

25-Oct-16 500 100 100 1 1 4.33 4.33 4.33 4.33 

1-Nov-16 400 100 100 1 1 4.33 4.33 4.33 4.33 

15-Nov-16 300 380 380 4 4 4.329 4.33 4.33 4.33 

22-Nov-16 750 230 230 2 2 4.33 4.33 4.33 4.33 

29-Nov-16 750 230 230 3 3 4.329 4.33 4.33 4.33 

6-Dec-16 500 330 330 2 2 4.33 4.33 4.33 4.33 

13-Dec-16 1000 1050 1050 2 2 4.29 4.33 4.33 4.33 

20-Dec-16 1000 150 150 2 2 4.33 4.33 4.33 4.33 

Total  16,000 6,712. 7 6,512.7       

 

 

Table 2.6: Auction of 182 Day Capital Notes (million AF) 

Start 
Date 

Auction 
Amount 

Amount 
awarded 

Total 
Bid 
Amount 

No. of 
total 
bids 

No. of 
Win 
Bids 

Cut off 
Rate 
(%) 

Low 
Bid 
(%) 

Highest 
Bid 
(%) 

Weighted 
Avg. (%) 

22-Dec-15 750 775 775 4 4 

          

5.12  

          

5.15  

          

5.15            5.14  

29-Dec-15 500 380 380 4 4 

          

5.15  

          

5.15  

          

5.15            5.14  

5-Jan-16 1000 350 350 3 3 

          

5.14  

          

5.15  

          

5.15            5.15  

12-Jan-16 1000 500 500 2 2 

          

5.15  

          

5.15  

          

5.15            5.15  

26-Jan-16 500 180 180 2 2 

          

5.15  

          

5.15  

          

5.15            5.15  

23-Feb-16 500 300 300 1 1   5.15   5.15  5.15            5.15  

8-Mar-16 1000 500 500 2 2                                         5.15  
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5.15  5.15  5.15  

29-Mar-16 500 710 710 3 3 

          

5.15  

          

5.15  

          

5.15            5.15  

12-Apr-16 250 200 200 1 1 

          

5.15  

          

5.15  

          

5.15            5.15  

19-Apr-16 250 200 200 1 1 

          

5.15  

          

5.15  

          

5.15            5.15  

26-Apr-16 250 300 300 2 2 

          

5.15  

          

5.15  

          

5.15            5.15  

3-May-16 250 110 110 2 2 

          

5.15  

          

5.15  

          

5.15            5.15  

10-May-16 750 500 500 4 4 

          

5.14  

          

5.15  

          

5.15            5.15  

17-May-16 750 300 300 3 3 

          

5.15  

          

5.15  

          

5.15            5.15  

24-May-16 500 450 450 3 3 

          

5.15  

          

5.15  

          

5.15            5.15  

31-May-16 500 200 200 1 1 5.15 5.15 5.15 5.15 

7-Jun-16 500 350 350 2 2 5.15 5.15 5.15 5.15 

14-Jun-16 750 200 200 1 1 5.15 5.15 5.15 5.15 

21-Jun-16 1000 50 50 1 1 5.15 5.15 5.15 5.15 

28-Jun-16 750 100 100 1 1 5.15 5.15 5.15 5.15 

4-Jul-16 500 600 600 2 2 5.15 5.15 5.15 5.15 

12-Jul-16 500 103.4 103.4 1 1 5.15 5.15 5.15 5.15 

26-Jul-16 500 153 153 2 2 5.149 5.15 5.15 5.15 

2-Aug-16 500 200 200 1 1 5.15 5.15 5.15 5.15 

9-Aug-16 750 250 250 2 2 5.15 5.15 5.15 5.15 

16-Aug-16 750 100 100 1 1 5.15 5.15 5.15 5.15 

23-Aug-16 500 428 428 2 2 5.15 5.15 5.15 5.15 

30-Aug-16 500 130 130 1 1 5.15 5.15 5.15 5.15 

6-Sep-16 700 800 800 2 2 5.145 5.15 5.15 5.15 

27-Sep-16 1200 180 180 1 1 5.15 5.15 5.15 5.15 

18-Oct-16 750 254 254 2 2 5.15 5.15 5.15 5.15 

25-Oct-16 500 180 180 2 2 5.149 5.15 5.15 5.15 

1-Nov-16 200 100 100 1 1 5.15 5.15 5.15 5.15 

8-Nov-16 500 190 190 2 2 5.15 5.15 5.15 5.15 

15-Nov-16 500 620 620 5 5 5.149 5.15 5.15 5.15 
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22-Nov-16 720 250 250 3 3 5.15 5.15 5.15 5.15 

29-Nov-16 500 80 80 2 2 5.149 5.15 5.15 5.15 

6-Dec-16 750 330 330 2 2 5.15 5.15 5.15 5.15 

13-Dec-16 1000 1540 1540 2 2 5.13 5.15 5.15 5.15 

20-Dec-16 1000 500 500 4 4 5.15 5.15 5.15 5.15 

Total  25,070 13,643.4 13,643.4       

 
 
 
Table 2.7: Auction of 364 Day Capital Notes (million AF) 

Start Date Auction 
Amount 

Amount 
awarded 

Total Bid 
Amount 

No. of 
total 
bids 

No. of 
Win 
Bids 

Cut off 
Rate 
(%) 

Low 
Bid 
(%) 

Highest 
Bid 
(%) 

Weighted 
Avg. (%) 

22-Dec-15 1000 900 900 4 4 

          

6.68  

          

6.68  

          

6.68            6.68  

29-Dec-15 500 59.564 59.564 2 1 

          

6.68  

          

6.68  

          

6.68            6.68  

5-Jan-16 500 150 150 2 2 

          

6.68  

          

6.68  

          

6.68            6.68  

19-Jan-16 200 282 282 1 1 

          

6.68  

          

6.68  

          

6.68            6.68  

26-Jan-16 500 220 220 1 1 

          

6.68  

          

6.68  

          

6.68            6.68  

2-Feb-16 250 467.107 300 2 1 

          

6.68  6.68  

          

6.68            6.68  

15-Mar-16 250 200 200 1 1 

          

6.68  

          

6.75  

          

6.68            6.68  

29-Mar-16 750 1170.8 1170.8 5 5 

          

6.67  

          

6.68  

          

6.68            6.68  

5-Apr-16 500 100 100 1 1 

          

6.67  

          

6.67  

          

6.67            6.67  

12-Apr-16 1750 1025 1025 2 2 

          

6.67  

          

6.67  

          

6.67            6.67  

19-Apr-16 1500 565 565 2 2 

          

6.67  

          

6.70  

          

6.67            6.67  

3-May-16 250 600 250 2 1 

          

6.65  

          

6.67  

          

6.65            6.65  

10-May-16 250 1080 830 5 5 

          

6.60  

          

6.66  

          

6.65            6.64  

17-May-16 1000 2020 2020 2 2 

          

6.65  

          

6.65  

          

6.65            6.65  
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24-May-16 1000 1070 1070 4 4 

          

6.64  

          

6.65  

          

6.65            6.65  

31-May-16 1000 465 465 2 2 6.65 6.65 6.65 6.65 

7-Jun-16 1500 1200 1200 3 3 6.65 6.65 6.65 6.65 

14-Jun-16 1500 360 360 2 2 6.649 6.65 6.65 6.65 

21-Jun-16 750 370 370 2 2 6.62 6.65 6.65 6.65 

28-Jun-16 750 25 25 1 1 6.65 6.65 6.65 6.65 

19-Jul-16 500 200 200 1 1 6.665 6.665 6.665 6.665 

26-Jul-16 1000 70 70 1 1 6.664 6.665 6.664 6.665 

2-Aug-16 1000 400 400 2 2 6.665 6.665 6.665 6.665 

9-Aug-16 500 1350 1350 3 3 6.64 6.665 6.665 6.665 

16-Aug-16 750 250 250 2 2 6.664 6.665 6.665 6.665 

23-Aug-16 500 32.5 32.5 1 1 6.665 6.665 6.665 6.665 

30-Aug-16 500 405 405 3 3 6.659 6.665 6.665 6.665 

6-Sep-16 1700 980 980 2 2 6.664 6.665 6.665 6.665 

20-Sep-16 500 550 550 2 2 6.664 6.665 6.665 6.665 

27-Sep-16 900 740 740 3 3 6.664 6.665 6.665 6.665 

4-Oct-16 500 500 500 1 1 6.65 6.665 6.65 6.66 

11-Oct-16 500 130 130 2 2 6.65 6.665 6.665 6.665 

18-Oct-16 500 100 100 1 1 6.665 6.665 6.665 6.665 

25-Oct-16 500 650 650 2 2 6.662 6.665 6.65 6.663 

1-Nov-16 600 200 200 1 1 6.665 6.665 6.665 6.665 

8-Nov-16 500 100 100 1 1 6.66 6.66 6.66 6.66 

15-Nov-16 750 915 915 5 5 6.66 6.665 6.665 6.665 

22-Nov-16 750 815 815 4 4 6.664 6.665 6.665 6.664 

29-Nov-16 1000 340 340 3 3 6.664 6.665 6.665 6.665 

6-Dec-16 750 40 40 2 2 6.664 6.664 6.665 6.665 

13-Dec-16 1000 2330 2330 3 3 6.57 6.665 6.665 6.665 

20-Dec-16 1000 1170 1170 4 4 6.6 6.665 6.665 6.665 

22-Dec-15 1000 900 900 4 4 

          

6.68  

          

6.68  

          

6.68            6.68  

29-Dec-15 500 59.564 59.564 2 1 

          

6.68  

          

6.68  

          

6.68            6.68  
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5-Jan-16 500 150 150 2 2 

          

6.68  

          

6.68  

          

6.68            6.68  

19-Jan-16 200 282 282 1 1 

          

6.68  

          

6.68  

          

6.68            6.68  

26-Jan-16 500 220 220 1 1 

          

6.68  

          

6.68  

          

6.68            6.68  

2-Feb-16 250 467 300 2 1 

          

6.68  

          

6.68  

          

6.68            6.68  

15-Mar-16 250 200 200 1 1 

          

6.68  

          

6.75  

          

6.68            6.68  

29-Mar-16 750 1170.8 1170.8 5 5 

          

6.67  

          

6.68  

          

6.68            6.68  

Total  31,900 24,596.97 23,829.86       
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3 
INFLATION TREND AND OUTLOOK 

                                                 
1 World Bank commodity market outlook, January 
2017. 

I. CONSUMER PRICE IN 
AFGHANISTAN 

B
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3.1 Developments in National 
Headline CPI 

3.1.1 Annual Developments 
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Figure 3.1: Kabul CPI (Y-o-Y) 
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Table 3.1: Breakdown of National Headline CPI 
(Percent changes year on year) 

(March 2011=100) 
  

Weights 
1393 1394 1395 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

Overall Index 100.0 5.6 5.6 4.2 1.3 -0.6 -2.8 -1.9 0.1 3.8 5.96 6.9 4.5 
Food and 
beverages 47.8 10.0 9.7 6.8 2.9 -0.6 -3.3 -2.6 -0.3 4.0 6.8 8.3 5.8 
Bread and Cereals 14.6 9.5 11.4 11.0 8.0 2.1 -3.4 -2.3 0.5 5.0 7.6 4.0 -0.5 
Meat 7.5 2.6 3.4 3.7 3.4 2.4 -0.2 -1.5 0.8 3.2 6.7 11.3 6.1 
Milk, cheese and 
Eggs 4.7 6.5 6.1 2.1 3.4 1.4 1.0 1.5 1.3 2.4 3.1 2.2 2.0 
Oils and fats 4.6 1.8 1.7 0.9 -1.7 -6.2 -7.2 -6.5 -6.6 -1.9 3.9 9.8 6.7 
Fresh and dried 
Fruits 5.0 8.5 9.9 9.2 11.5 6.6 7.9 2.0 0.5 3.6 4.9 10.0 4.7 

Vegetables  6.0 30.3 24.3 7.1 -9.6 
-

11.7 -15.9 
-

12.4 -6.3 1.9 4.2 13.3 11.9 
Sugar and sweets 2.7 2.5 -1.6 -0.2 -1.0 -1.1 0.5 0.4 6.0 11.1 19.9 24.1 20.0 
Spices 1.3 10.5 9.4 12.0 5.9 1.0 -1.0 0.3 6.6 13.3 16.9 20.0 33.5 
Non-alcoholic 
beverages 1.4 7.4 3.7 4.0 2.1 1.3 3.1 4.6 5.3 7.9 7.3 6.1 3.7 
Non-Food 52.2 1.1 1.4 1.4 -0.5 -0.5 -2.2 -1.2 0.5 3.7 5.0 5.2 3.4 
Tobacco 0.3 8.4 3.0 0.6 6.7 7.2 12.8 25.0 22.4 21.8 12.8 13.3 7.9 
Clothing  4.6 8.3 8.1 6.9 4.2 2.9 2.0 6.6 8.6 9.9 9.1 7.8 3.2 
Housing,   19.1 -8.5 -9.1 -8.8 -9.7 -4.6 -7.0 -7.4 -6.6 -2.7 1.6 3.4 5.0 
Furnishing and 
Household goods 11.9 8.5 10.4 10.3 8.4 4.9 2.1 3.3 5.7 9.7 8.9 8.6 1.8 
Health  6.2 8.8 9.0 10.3 8.5 7.7 7.4 6.9 9.4 9.4 8.7 9.3 4.0 
Transportation 4.3 16.6 20.1 19.5 11.3 -6.9 -10.0 -7.8 -3.4 2.0 3.0 -0.5 1.2 
Communication 1.7 -1.5 -1.4 -2.0 -3.4 -4.7 -3.3 -2.2 -1.3 -0.1 1.5 -0.4 -1.9 
Information  and 
Culture 1.1 6.5 5.4 7.1 7.0 1.2 3.8 5.2 6.3 6.5 5.2 1.6 -2.4 
Education 0.4 1.9 5.0 4.0 2.8 2.0 -2.7 -3.7 -5.1 -7.6 9.2 23.2 22.8 
Restaurants and 
Hotels 1.1 2.6 2.4 4.6 3.2 2.2 4.2 -0.8 -0.3 0.7 -3.6 2.0 3.4 
Miscellaneous 1.4 7.6 10.2 8.2 7.6 7.3 7.2 10.6 9.5 9.1 7.4 7.4 5.1 
core inflation 
(30% TM) 6.4 6.3 5.6 4.3 0.9 0.5 0.5 2.2 5.1 6.4 7.8 4.8 
Core inflation 
(Headline excl. 
B&C,  O&F and T) 4.3 3.6 1.7 -0.8 -0.4 -1.9 -1.2 0.5 3.9 5.8 8.0 5.6 
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3.1.2 Quarterly Developments in 
National CPI 
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3.2 Developments in Kabul CPI 

3.2.1 Annual Developments 
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Figure 3.4: Kabul  Headline CPI (Y-o-Y) 
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Table 3.3: Breakdown of Kabul Headline CPI 
(Percent changes year on year) 

(March 2011=100) 
  

Weights 
1393 1394 1395 

  Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

Overall Index 100.0 1.8 1.2 1.2 -1.1 -1.8 -3.3 -2.5 -0.6 4.4 6.4 6.3 5.2 

Food and 
beverages 

37.2 7.9 5.5 5.4 1.8 -1.0 -1.3 -2.1 0.0 4.8 6.3 8.9 8.4 

Bread and 
Cereals 

9.8 7.7 4.8 6.6 3.0 -1.9 -2.9 -3.2 -0.7 1.1 -0.2 -2.9 -3.1 

Meat 6.4 -1.4 -1.4 3.8 2.6 0.5 1.1 0.7 4.3 8.7 12.1 16.6 10.0 

Milk, cheese and 
Eggs 

3.2 6.1 9.9 8.7 5.9 2.7 6.1 8.5 7.1 8.1 4.4 3.1 2.8 

Oils and fats 3.6 -0.9 -3.1 -5.1 -5.5 
-

12.6 
-7.7 -7.5 -5.5 -3.1 -4.7 4.7 5.4 

Fresh and dried 
Fruits 

5.2 6.5 8.8 7.4 12.9 5.1 8.3 3.0 3.1 9.7 9.1 13.7 8.4 

Vegetables  4.2 24.7 15.8 8.9 -5.6 -2.3 
-

10.2 
-

12.6 
-

11.5 
-3.0 3.2 14.8 18.6 

Sugar and 
Sweets 

2.8 -0.5 -6.9 -3.5 -5.1 -2.8 1.4 2.6 13.9 26.9 39.3 40.4 31.8 

Spices 1.0 8.3 7.0 9.2 7.2 1.4 3.6 9.3 19.8 30.0 35.1 33.3 25.3 

Non-alcoholic 
Beverages 

0.9 7.8 2.1 2.6 3.2 -0.8 3.0 5.3 9.5 11.6 13.6 12.0 5.2 

Non-Food 62.8 -2.4 -1.7 -1.6 -3.1 -2.3 -4.8 -2.8 -0.9 4.2 6.5 4.5 3.3 
Tobacco 0.3 11.2 13.3 11.5 15.5 12.9 9.1 22.6 20.1 20.8 17.1 9.1 10.4 
Clothing  4.8 7.8 11.5 11.3 10.3 5.6 0.8 9.8 13.8 17.8 16.7 11.4 3.4 
Housing, 
Electricity, water 
and gas  

23.5 
-

12.2 
-

13.2 
-

13.1 
-

13.4 
-5.5 -8.8 -9.9 -9.6 -4.7 1.7 1.0 4.7 

Furnishing and 
Household 
goods 

17.6 6.2 13.4 13.2 12.5 7.2 3.9 8.5 14.0 19.8 15.4 9.9 1.2 

Health  5.3 7.8 7.3 8.7 4.1 4.1 3.5 0.2 0.3 1.7 0.9 1.4 3.2 

Transportation 4.6 33.3 33.2 32.1 19.4 
-

14.7 
-

15.4 
-7.4 -3.4 8.2 9.2 -0.5 2.4 

Communication 2.0 -0.8 -2.2 -4.0 -5.0 -5.7 -3.6 -1.6 -0.2 0.3 0.0 0.1 -0.8 

Information and 
Culture  

0.7 14.0 14.6 19.1 18.3 1.8 5.6 6.8 9.8 11.7 8.1 1.9 -3.2 

Education 1.7 -0.1 2.8 1.9 2.1 1.6 -3.8 -5.8 -7.3 -9.7 11.4 29.7 31.6 
Restaurants and 1.0 1.5 2.3 5.2 3.1 1.7 5.5 -0.6 0.0 2.2 -7.4 0.8 1.5 
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3.2.2 Quarterly Developments, Kabul 
CPI 

Hotels 
Miscellaneous 1.3 4.3 7.9 3.8 5.0 4.5 8.3 17.8 17.9 19.1 12.5 14.9 11.4 
Core inflation 
(30% TM)  

5.3 5.7 6.2 4.4 0.7 1.2 1.9 4.7 8.4 8.5 8.2 8.3 

Core inflation 
(Headline excl. 
B&C,  O&F and T) 

 
-1.3 -1.3 -3.8 -3.1 -1.0 -2.3 -1.6 -0.1 5.4 8.5 9.4 6.3 
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Figure 3.5: Kabul Headline CPI (Q-o-Q) 

Overall Food and beverages Non-Food
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Table 3.4: Kabul Headline CPI Quarter-on-Quarter Changes 
(Percent changes quarter-on-quarter) 

(March 2011=100) 

  
1393 1394 1395 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

Overall Index -3.8 1.0 0.3 1.6 -4.7 -0.6 1.4 3.6 0.0 1.3 1.3 1.7 

Food and 
beverages 

-1.2 -0.2 0.0 3.3 -3.9 -0.5 -0.8 5.5 0.7 0.9 1.6 1.9 

Bread and 
Cereals 

-2.8 2.0 5.1 -1.1 -7.4 1.0 4.8 
1.4 -5.8 -0.3 1.9 

0.9 

Meat -0.5 -2.5 4.4 1.3 -2.6 -1.9 3.9 4.9 1.5 1.2 8.1 0.7 

Milk, cheese and 
eggs 

2.0 -1.5 2.5 3.0 -1.1 1.7 4.7 
1.6 -0.1 -1.8 3.4 

1.2 

Oils and fats -2.6 -1.6 -0.8 -0.6 -9.9 3.9 -0.5 1.5 -7.7 2.2 9.3 1.8 

Fresh and dried 
fruits 

9.9 5.1 -4.5 2.3 2.3 8.3 -9.2 
2.4 8.9 7.7 -5.3 

-4.3 

Vegetables  -6.6 -3.9 -
11.0 18.2 -3.4 -

11.7 
-

13.4 19.8 5.9 -6.0 -3.6 15.3 

Sugar and 
sweets 

-5.2 -5.6 6.0 0.0 -3.0 -1.5 7.3 
11.1 8.1 8.1 8.1 

1.5 

Spices 3.1 0.9 1.8 1.1 -2.4 3.2 7.4 10.8 5.8 7.2 6.0 6.8 

Non-alcoholic 
beverages 

2.0 -2.6 2.3 1.5 -2.0 1.2 4.6 
5.5 -0.1 3.0 3.2 

-1.2 

Non-Food -5.6 1.9 0.5 0.3 -5.3 -0.7 3.1 2.2 -0.4 1.6 1.0 1.6 

Tobacco 1.9 7.4 0.5 5.0 -0.4 3.8 12.9 2.8 0.2 0.7 5.1 5.3 

Clothing  2.2 5.2 -0.1 2.6 -2.2 0.5 8.8 6.4 1.2 -0.4 3.9 -1.4 

Housing  
-

14.0 0.1 -0.1 0.6 -6.9 -3.4 -0.4 0.9 -1.9 3.1 -1.1 3.9 

Furnishing and 
household 
goods 

1.4 8.2 1.3 1.3 -3.3 4.8 5.8 

6.4 1.6 0.9 0.8 

0.0 

Health  1.6 0.8 3.7 -2.0 1.7 0.2 0.4 -2.0 3.1 -0.6 0.9 -1.2 

Transportation 21.9 0.5 1.7 -4.1 -
12.9 -0.4 11.4 0.0 -2.4 0.5 1.5 6.2 

Communication -0.1 -2.1 -1.9 -1.0 -0.8 0.1 0.1 0.4 -0.3 -0.2 0.2 0.0 
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II. NEAR TERM INFLATION 
OUTLOOK 

                                                 
2 World Bank commodity market outlook, January 
2017. 
3 UNAMA- Population movement outlook, January 
2017. 

Information and 
Culture  

14.0 -0.3 3.6 0.5 -1.9 3.4 
4.8 3.2 -0.2 0.1 -1.2 

-0.5 

Education 1.0 2.0 0.1 -1.1 0.5 -3.3 -1.9 -2.8 -2.0 19.2 14.2 -0.5 

Restaurants and 
Hotels 

1.5 0.8 2.9 -2.0 0.0 4.6 -3.1 
-1.3 2.2 -5.2 5.4 

-0.6 

Miscellaneous 0.4 3.2 -1.9 3.3 -0.1 7.0 6.8 3.4 0.9 1.0 9.0 -1.4 
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4 

EXTERNAL SECTOR DEVELOPMENTS 

 

I. BALANCE OF PAYMENTS 

4.1.1 Current Account Balance 
 

T
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4.1.2 Capital Account 
 

Financial Account 

 

-5000.00

-4000.00

-3000.00

-2000.00

-1000.00

0.00
FY 1393 FY-1394 FY-1395

-3953.18 

-4720.68 -3771.83 

Figure 4.1:  Afghanistan Balance of Payments  
Current Account  

Goods, Services, Income, Current transfers (in 
million USD) 



Annual Bulletin FY1395  
  

External Sector Developments                                                                                       71

 

4.1.3: FDI and Portfolio Inflow 

 

 

4.1.4 Merchandise Trade 
 

 

0.00

1000.00

2000.00

3000.00

4000.00

FY - 1393 FY -1394 FY-1395

3068.97 

1812.47 

749.61 

Figure 4.2: Capital and Financial 
Accounts 

-200.00

-150.00

-100.00

-50.00

0.00
FY 1394 FY 1395

Figure 4.3: Afghanistan Foreign Direct 
Investment inflows (million USD) 
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II. DIRECTION OF TRADE 
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33% 
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Figure 4.4: Direction of Exports 
 (% share) in  FY 1395 

Pakistan India
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13% 

Figure. 4.5: Direction of Exports    
(% share) in  FY 1394 
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Iran Common Wealth
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III. COMPOSITION OF TRADE 

4.3.1. Composition of Imports 

 

� 

� 

20.02% 
2.09% 

20.19% 17.01% 1.28% 

20.57% 

4.07% Figure 4.6: Direction of Imports (% share) in 
FY 1395 

Pakistan India
Iran China
USA Common Wealth

18.13% 1.66% 

22.69% 
20.59% 

14.21% 

3.94% 
3.18% 

Figure 4.7: Direction of Imports (%share) in 
FY 1394 

Pakistan India
Iran Common Wealth
China Japan
United States
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� 

� 
 

4.3.2. Composition of exports 

 

� 

� 
9% 

22% 

22% 

47% 

Figure 4.8: Composition of Imports (share%)  
in  FY 1394 

   Industrial supplies    Fuel and Lubricants

   Consumer goods    Capital goods and other

8% 

17%

29% 

46% 

Figure 4.9: Composition of Imports 
(share%) in  FY 1395 

   Industrial supplies    Fuel and Lubricants

   Consumer goods    Capital goods and other
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� 

� 

 

IV. EXTERNAL DEBT 

9% 

44% 

9% 

38% 

Figure 4.10: Composition of Exports (% share) 
in  FY 1394 

   Carpets & Rugs    Food Items    Leather & Wool    Medical seeds & others

19% 

38% 
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Figure 4.11: Composition of Exports (% 
share) in  FY 1395 

   Carpets & Rugs    Food Items

   Leather & Wool    Medical seeds & others
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V. NET INTERNATIONAL 
RESERVES 
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Figure 4.12: External Debt Comparison; 
 FY 1394 & FY  1395 

End of FY 1394 End of FY 1395
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Item/ period FY - 1393 FY -1394 FY-1395 

Capital and financial A/c 3068.97 1812.47 749.61 

Capital account 2541.15 1507.48 1418.13 

Capital transfers 2574.54 1534.07 1425.82 

Financial account 527.82 -304.99 668.53 

Reserve Assets 352.47 -258.45 641.28 

0

2000

4000

6000

8000

FY-1392
FY-1393

FY-1394
FY-1395

6,678.62 
6,693.65 

6,443.00 6,821.90 

Figure  4.13: Net International Reserves during 1395 (in million USD) 
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Years FY 1391 FY 1392 FY 1393 FY 1394 FY - 1395 
  Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 
Imports 6,419.67 100% 9,339.60 100% 7,294.63 100% 7,679.09 100% 6,419.31 100%
   Industrial supplies 969.88 15.1% 1,272.14 13.6% 863.19 11.8% 709.19 9.2% 536.47 8.4% 

   Fuel and Lubricants 1,083.65 16.9% 2,167.37 23.2% 1155.94 15.8% 1688.58 22.0% 1078.73 16.8% 

   Consumer goods 1,255.48 19.6% 1,942.85 20.8% 2345.86 32.2% 1715.25 22.3% 1867.36 29.1% 

   Capital goods and other 3,110.66 48.5% 3,957.24 42.4% 2,930 40.2% 3566.07 46.4% 2936.75 45.7% 

Exports 261.63 100% 499.81 100.0% 620.88 100% 555.71 100% 613.80 100%
   Carpets & Rugs 8.43 3% 85.49 17.1% 87.0 14.0% 108.31 19.5% 52.51 8.6% 

   Food Items 104.23 40% 175.92 35.2% 272.13 43.8% 210.17 37.8% 269.91 44.0% 

   Leather & Wool 26.82 10% 59.54 11.9% 49.35 7.9% 28.47 5.1% 55.00 9.0% 

   Medical seeds & others 122.15 47% 178.86 35.8% 212.36 34.2% 208.76 37.6% 236.38 38.5% 

Trade Balance -
6,158.04 

 -8,839.79  -
6,673.75 

 -
7,123.38 

 -
5,805.51 

 

Trade Balance as % of 
GDP 

-31%  -43%  -31%  -33%    

Country Name Exports % Shares Imports % Share Trade Balance 

Pakistan 291.77 47.54% 1285.26 20.02% -993.49 

India 197.60 32.19% 134.16 2.09% 63.44 

Iran 22.60 3.68% 1296.26 20.19% -1273.66 

Germany 3.57 0.58% 28.19 0.44% -24.62 

China 9.51 1.55% 1,091.85 17.01% -1082.34 

England  0.00% 9.18 0.14% -9.18 

Saudi Arabia 5.59 0.91%  0.00% 5.59 

USA  0.00% 81.93 1.28% -81.93 

Common Wealth  40.95 6.67% 1320.70 20.57% -1279.75 

Japan  0.00% 261.33 4.07% -261.33 

Other Countries 42.21 6.88% 910.40 14.18% -868.19 

Total 613.80 100% 6,419.26 100% (5,805.46) 

Country Name Exports % Shares Imports % Share Trade 
Balance 

Pakistan 223.36 40.19% 1391.99 18.13% -1168.63 

India 169.08 30.43% 127.25 1.66% 41.83 

Iran 29.57 5.32% 1742.18 22.69% -1712.61 

Germany 6.87 1.24% 33.09 0.43% -26.22 

Common Wealth  44.13 7.94% 1581.00 20.59% -1536.87 

China 11.66 2.10% 1090.92 14.21% -1079.26 

Saudi Arabia 0.25 0.04%  0.00% 0.25 

Japan  0.00% 302.27 3.94% -302.27 
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England  0.00% 5.41 0.07% -5.41 

United States  0.00% 244.54 3.18% -244.54 

Other Countries 70.79 12.74% 1160.47 15.11% -1089.68 

Total 555.71 100.00% 7679.12 100.00% -7123.41 

  In million USD Percent of total 

Total external debt 2,081.28 100.00 
   Bilateral 968.91 46.55 

      Paris Club 884.70 42.51 

          Russian Federation 884.70 42.51 

          United States - 0.00 

          Germany    - 0.00 

     Non-Paris Club 84.21 4.05 

   Multilateral 1,112.36 53.45 

          of which:   IDA (World Bank) 342.14 16.44 

                          Asian Development Bank 641.18 30.81 

                          International Monetary Fund 82.16 3.95 

                          Islamic Development Bank 45.16 2.17 

                          OPEC Fund 1.72 0.08 

Changes on the previous 
quarter

FY-1392 % 
change 

FY-1393 % 
change 

FY-1394 % 
change 

FY-1395 % 
change 

Net international Reserves 
(million US Dollar) 

6,678.62 23.22 6,693.65 0.22 6,443.00 -3.74 6,821.90 5.88 

Reserve Assets 7,183.33 22.71 7,247.76 0.90 6,965.81 -3.89 7,541.02 8.26 

Reserve Liabilities 504.71 10.91 554.12 9.79 522.80 -5.65 719.13 37.55 

  Commercial bank deposits in 
foreign currency 

367.65 4.00 443.80 20.71 433.57 -2.30 647.68 49.38 

  Nonresident deposits in 
foreign currency 

0.14 -89.57 0.14 -0.02 0.14 0.00 0.14 -0.03 

  Use of Fund resources 136.92 17.53 110.18 -19.53 89.10 -19.14 71.31 -19.96 

Gross Intl. Reserves (in months 
of import) 

9.23  11.92  10.89  14.10  

Net Intl. Reserves (in months of 
import) 

8.58  11  10  13  
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5 
THE REAL SECTOR DEVELOPMENTS 

 

E
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Figure 5.1: GDP by Economic Activity (% share) 

Agriculture Industry Services
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Real GDP at Market Prices 
(Annual % change) 
*Including Opium

Solar year                   1393 
           

1394 
             

1395 

Calendar year              2014/15 
           

2015/16 
             

2016/17 

Agriculture 3.7 -16.9 12.4 
Cereals 3.7 -14.2 -4.7 
Fresh Fruits  18.9 7.2 32.1 

Livestock 0.1 0.4 0.2 
Opium (Poppy)   -48.4 45.5 
Others** -57.9 -2.2 6.3 
Industry 2.4 4.5 -1.9 
Mining and quarrying -2.2 -7.9 10.4 
Manufacturing -2.5 1.0 1.0 
Food, beverage, & tobacco 0.7 1.5 1.1 
Textile, wearing apparel & leather  -35.7 -15.7 -14.8 
Wood & wood prod. incl. furniture -25.2 -21.2 -84.2 
Paper, paper production  printing, publishing 8.9 0.1 0.1 
Chemicals & Chemical petroleum, coal, rubber, plastic  -16.2 1.1 1.8 
Non-metallic mineral except petroleum & coal -26.1 9.3 21.3 
Metal basic -76.9 -41.0 10.7 
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Electricity, gas, and water 2.7 -1.5 4.0 
Construction 7.0 8.1 -4.7 
        
Services 4.0 1.4 2.4 
Wholesale & retail trade, restaurants & hotels -1.0 3.8 -7.2 
Wholesale & retail trade -2.7 2.9 -9.3 
Restaurants & hotels 9.2 8.9 3.6 
Transport, storage and communication 1.8 4.2 4.9 
Transport & storage -1.7 0.7 0.5 
Post and telecommunications 7.8 9.8 11.1 
Finance, insurance, real estate and business  109.0 -2.3 20.0 
Banking Finance 113.3 -2.3 19.6 
Insurance 2.3 3.8 54.2 
Real estate and business services -4.5 -6.3 -3.1 
Ownership of dwellings -2.4 -4.6 2.0 
Community, social and personal service  -1.2 -2.2 -0.6 
Producers of Government Services 8.0 -2.3 0.5 
Other services -0.6 -10.1 6.7 
        
Total 3.6 -2.4 3.4 
Less: Imputed bank service charge        
Taxes on  imports -10.8 16.1 7.8 
GDP at Market 
Prices 3.1 -1.8 3.6 
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Table 5.2: Gross Domestic Product by Expenditure-Categories in 
Current Price (%Δ Year-on-Year) 

Category 
1395 1394 1393 

2016-17 2015-16 2014-15 
Total final consumption expenditure 7.5 6.4 1.8 
Private consumption  7.4 7.2 1.0 
Government consumption 8.0 1.5 7.6 
Gross Domestic Fixed Investment -1.5 11.9 7.1 
Gross fixed capital formation -1.5 11.9 7.1 
Construction -2.4 14.0 12.8 
Durable capital goods 23.2 -27.9 -44.9 
Resource balance 7.2 12.5 -7.8 
Exports of goods and NFS 6.1 11.2 6.4 
Exports of goods 5.7 11.2 7.4 
Non-factor Services 8.1 11.2 2.1 
Less: Imports of goods and NFS 7.1 12.3 -6.0 
Imports of goods 5.9 11.2 -6.8 
Non-factor Services 16.0 22.1 2.0 
*Change in Inventories and data 18.8 -0.1 -12.4 
GDP at market price  9.0 3.2 2.0 
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6 
FISCAL DEVELOPMENTS 

T
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I. BUDGET EXECUTION RATE 

 

 303,559,637  
 358,271,027  

 318,254,899  
 352,971,068  

 436,172,000   444,605,000  

FY 1394 FY 1395

Figure 6.1: Comparison of Total Revenue, Total Expenditure & Total Budget 
FY 1394 & FY 1395 

Total Revenue

Total Expenditure

Total Core Budget
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II. CORE BUDGET (DEFICIT & 
SURPLUS) 

82.87% 
89.89% 

54.44% 54.01% 

72.91% 76.34% 

FY 1394 FY 1395

Figure 6.2: Comparison of Operational, Development and Total Budget 
Excecution Rates FY 1394 & FY 1395 

Operating Budget Execution Rate

Development Budget Execution Rate

Total Budget Execution
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 283,486,000   276,053,000  

 152,686,000  168,552,000 

 436,172,000   444,605,000  

FY 1394 FY 1395

Figure 6.4: Comparison of Total Budget  
FY 1394 & FY 1395 

Total Operating Budget
Total Development Budget
Total Core Budget

 444,605,000 

 436,172,000 

Figure 6.3: Comparison of Total Core Budget FY 1394  
& FY 1395 

FY 1394

FY 1395
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III. TOTAL REVENUE 
 

28% 

1% 

57% 

14% 

Total Tax Revenue Total Socail Contribution Total donor contributions Total other revenue

Figure 6.5: Total 
Revenue FY 1395 

 10,392,563   11,049,828  

 21,913,467   24,130,873  

 749,207   432,152  

 21,117,278  
 28,575,945  

5,115,846  5,308,461  

 30,419,934   31,265,514  

FY 1394 FY 1395

Figure 6.6: Comparison of Total Revenue  
FY 1394 & FY1395 

Fixed Taxes Income Taxes
Property Taxes Sales Taxes
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6.3.1 Non-tax Revenues 

9% 
3% 

11% 

46% 
0% 

2% 

2% 

6% 

2% 

19% 

Figure 6.7: Components of Total Non-Tax Revenue FY 1395 

Retirement contributions Income from Capital Property Sales of Goods and Services
Administrative Fees Royalties Non Tax Fines and Penalties
Extractive Industry Miscellaneous Revenue Sale of Land and Buildings
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IV.  GRANTS V. EXPENDITURE 
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 7,474,744  
 5,808,278  

 -   28,482  

 8,903,723  

 15,703,566  

 9,853,866  

 7,636,130  

 5,267,278  
 5,886,845  

FY 1394 FY 1395

Figure 6.8: Comparison of Donor Revenue  
FY 1394 & 1395 

WB

EC

ADB

US & USAID

Other Donor Revenue

 235,345,974  
 259,076,389  

 82,908,925   93,894,679  

 318,254,899  
 352,971,068  

FY 1394 FY 1395

Figure 6.9: Comparison of Total Expenditure  
FY 1394 & FY 1395 

Total Operating Expenditures

Total Development Expenditures

Total Expenditures
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7 
BANKING SYSTEM PERFORMANCE 

 

A 
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I. ASSETS OF THE BANKING 
SYSTEM 
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Figure 7.1: Share of Total assets of the banking 
sector 

State-Owned Banks Private Banks
Branch Banks
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Table 7.1: Assets of the banking sector 

Amount in million AF 

Qaws, 1394   

Dec. 2015 

Qaws, 1395  

Dec. 2016 

% of Total 

Assets/Liability 

Y-o-Y  

Growth 

Assets 

Cash in vault and claims on DAB 115,984 141,367 47.28% 21.88% 

Interbank claims(Net) 78,261 72,748 24.33% -7.04% 

Investments 18,815 25,232 8.44% 34.11% 

Loans (Net) 41,186 36,428 12.18% -11.55% 

Intangible assets 594.6039 784.76521 0.26% 31.98% 

Repossessed Assets 0 1,534 0.51% 

Fixed  Assets 7,352 7,012 2.35% -4.62% 

Others 8,495 13,873 4.64% 63.30% 

Total 270,689 298,979 10.45% 

      

Liabilities 

Deposits 237,002 254,952 96.18% 7.57% 

Borrowings 4,452 3,597 1.36% -19.20% 

Subordinated Debt 43 21 0.01% -50.00% 

Other 4,520 6,502 2.45% 43.85% 

Total 246,017 265,072   7.75% 

Financial Capital 24,671 33,906   37.43% 

          

7.1.1 Gross Loans 
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7.1.2 Loan Loss Reserves 
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Figure 7.2:  Share of Gross Loans Portfolio among  
banking group       
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7.1.3 Distribution of Credit 

                                                 
4 Accounting Circular No. 93/01 dated 
26/06/1393 
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Table 7.2: Sectorial Distribution of Credit                                                  

  

Hoot,       
1388     (Mar, 
2010) 

Hoot, 
1389   
(Mar, 
2011) 

Hoot,  
1390    
(Mar, 
2012) 

Qaws, 
1391  
(Dec. 
2012) 

Qaws, 
1392  (Dec. 

2013) 

Qaws, 
1393   
(Dec. 
2014) 

Qaws, 
1394 
(Dec. 
2015) 

Qaws, 1395 
(Dec. 2016) 

Commercial Real Estate and 
Construction Loans 19.92 25.98 2.85 2.29 2.02% 1.80% 1.90% 2.92% 

Other Commercial Loans - - - - -    

       Mining - 0.02 0.72 0.11 0.07%    

       Manufacturing 1.22 2.72 13.32 11.88 9.36%    

      Trade 32.29 34.16 27.84 28.3 29.81%    

      Communication 1.04 1.23 0.94 2.35 3.70%    

      Service 4.84 6.72 11.95 15.94 22.11%    

      Utilities 2.47 0.03 0.3 0.07 0.05%    

Agricultural Loans           0.27% 0.33% 0.12% 

Livestock and Farms           0% 0.03% 0.06% 

Manufacturing and 
Industry(product of metal, 
wood, plastic, rubber)         

  

  
2% 4.42% 

3.47% 

Manufacturing, Handmade and 
Machine products  4% 4.24% 

3.74% 

Cement and Construction 
Materials           3% 1.96% 

1.27% 

Textile           2.59% 0.52% 0.72% 

Power           0.35% 0.22% 0.38% 

Construction and Building           12.52% 7.54% 8.20% 

Services           4.79% 3.80% 3.32% 

Hotel and Restaurant           1.20% 1.46% 1.33% 

Telecommunication           2.92% 5.70% 5.96% 

Ground Transportation           4.87% 5.31% 4.86% 

Air Transportation           4.18% 2.66% 2.35% 

Health and Hygienic           0.71% 1.16% 1.42% 
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Median, Advertisements and 
Printer           0.04% 0.04%

0.05% 

All Other Services           1.41% 7.56% 9.90% 

Wholesales           4.93% 9.89% 4.34% 

Machineries           0.12% 0.25% 0.13% 

Petroleum and Lubricants           8.74% 9.80% 11.08% 

Spare Parts           0.24% 1.42% 0.26% 

Electronics           1.40% 1.58% 1.91% 

Cement and  other Construction 
Materials           1.87% 2.73%

2.35% 

Food Items           4.52% 8.24% 7.80% 

All Other Items           5.72% 3.47% 4.17% 

Retail Trading           3.92% 3.28% 7.31% 

Road and Railway           2.41% 1.17% 0.64% 

Dames           0.61% 0.09% 0.04% 

Mines           0.08% 1.48% 0.52% 

Other infrastructure Projects           1.81% 2.44% 2.44% 

Financial and  Lending 
Institutions            0.00% 0.00%

0.00% 

Agricultural Loans 0.88 0.75 2.06 2.66 2.38% 2.34% 2.35% 3.08% 

Consumer Loans 1.33 1.01 0.82 0.74 0.24% 0.26% 0.30% 0.65% 

Residential Mortgage Loans to 
Individuals 7.3 8.95 15.65 14.46 10.84% 7.14% 2.68%

2.78% 

All Other Loans 3.69 10 12.65 10.71 9.41% 6.68% 0.00% 0.43% 
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II. CLASSIFICATION OF LOANS 

7.2.1 Non-performing loans 
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Figure 7.3: Quality of Loan Portfolio 

Non-Performing Loans
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7.2.2 Adversely-classified loans 

                                                 

7.2.3 Loans classified Watch 

7.2.4 Loans classified loss7 
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6.2.5 Interbank Claims 
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Figure 7.4:  Share of Inter bank Claims among banking groups 
 
 

State-owned banks Private banks Branch Banks
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7.2.6 Investment 

7.2.7 Cash in Vault and Claims on 
DAB 

                                                 

III. LIABILITIES 
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7.3.1 Deposits 
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Figure 7.6: Afghani Denominated 
Deposits 
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Source: Financial Supervision Department/DAB 
 

6.3.2 Borrowings 

IV. LIQUIDITY 
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Figure 7.7: Currency Composition of 
Deposits  
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Figure 7.8: Increase in Deposits 
among the banking group 
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Figure 7.9: Breakdown of Deposits 
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7.4.1 Liquidity Ratio (broad 
measure) 

V. CAPITAL 

Table 7.3: Key Financial Soundness Indicators of the banking Sector   

Ratio in % 
(Mar, 
2010) 

(Mar, 
2011) 

(Mar,    
2011)* 

(Mar, 
2011) 

(Dec. 
2012) 

(Dec. 
2013) 

(Dec. 
2014) 

(Dec. 
2015) 

(Dec. 
2016) 

Total Capital Adequacy  
Ratio 25.81 -14.46 30.39 23.06 21.84 26.34 26.46 19.94 27.68 

Tier 1 Capital Adequacy 
Ratio 24.19 -14.51 30.29 23.98 19.97 24.65 26.09 19.66 22.93 

Non-Performing Loans 
to Total Gross Loans 0.5 48.4 3.75 5.15 5.31 5.1 8.09 12.34 12.67 

Return on Assets ( ROA) 1.41 -20.08 0.24 -1.21 -0.54 0.74 0.90 0.20 1.55 

Return on Equity ( ROE) 10.35 -520.66 1.9 -17.9 -7.17 10.03 7.35 1.69 15.38 

liquidity Ratio (Broad 
Measure Median) 59.19 63.32 63.83 57.37 72.13 67.93 73.6 68.22 67.74 

liquidity Assets to Total 
Assets 0.38 40.58 47.01 55.82 63.75 73.18 73.28 75.05 71.98 
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VI.   PROFITABILITY 

Table 7.4: P/L Schedule       

 Items 
1394 (Dec. 

2015) 
1395 (Dec. 

2016) 
%change 

Y-o-Y 

Interest income 9,076 9,054 -0.25 

Interest expense 2,044 1,813 -11.29 

Net interest income 7,032 7,240 2.96 

Non-interest income 5,243 10,005 90.83 

Non-interest expenses 5,607 5,846 4.26 

Salary cost 3,687 3,751 1.72 

Credit provisions 2,952 2,354 -20.26 

P/L before tax 762 5,271 591.89 

P/L after tax 522  4,293 721.92 
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Figure 7.10: Profitability of the Banking Sector 
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Figure 7.11: ROE & ROA of the banking sector 
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IV. Foreign Exchange Risk 

 
VII. Interest Rate Risk 
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Figure 7.12: Net Interest Margin 
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