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1 
GLOBAL ECONOMIC ENVIRONMENT 

 

 

I. ADVANCED ECONOMIES 

1.1.1 The United States Economy 
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1.1.2 The Economy of United 
Kingdom 
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1.1.3 The Economy of Germany 
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1.1.4 The Economy of Japan 

II. EMERGING MARKET 
ECONOMIES 

1.2.1 The Economy of China 
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1.2.2. The Economy of India 
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1.2.3 The Economy of Turkey 
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2 
MONETARY AND CAPITAL MARKET 

DEVELOPMENT 
 

 

I. MONETARY PROGRAM 
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II. MONETARY AGGREGATES 
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Table 2.1: Monetary Aggregate for the  FY 2018 ( 12/22/2017 to 9/22/2018  ) 
 
 
 

In Million AFN 

 
September-16 

 
September-17 

Y-o-Y 
∆  

Difference September
-18 

Y-o-Y 
∆  

Difference 

Q3 Q3 Q3 
Amount Amount Amount 

1- Net Foreign Assets  585,750 632,754 8.0% 47,004 722,653 14.21
% 

89,900 

(a) Foreign Assets 595,982 645,612 8.3% 49,630 736,722 14.11
% 

91,110 

DAB Foreign exchange reserves 489,881 541,629 10.6% 51,747 610,646 12.74
% 

69,018 

Gold 62,246 62,533 0.5% 287 64,078 2.47% 1,545 

Other 427,635 479,095 12.0% 51,460 546,568 14.08
% 

67,473 

Other foreign assets 106,101 103,984 -2.0% -2,117 126,076 21.25
% 

22,092 

(b) Foreign Liabilities 10,232 12,858 25.7% 2,627 14,069 9.41% 1,210 

2. Net Domestic Assets -158,663 -179,833 13.3% -21,170 -253,405 40.91
% 

-73,571 

(a) Net Domestic Credit -46,994 -54,608 16.2% -7,614 -85,849 57.21
% 

-31,241 

Net Credit to Nonfinancial Public 
Sector 

-94,915 -101,228 6.7% -6,313 -134,258 32.63
% 

-33,030 

Net Credit to Central Government -95,009 -101,323 6.6% -6,313 -134,353 32.60
% 

-33,030 

Credit to Central Government 27,685 19,457 -
29.7% 

-8,228 10,918 -
43.89

% 

-8,539 

Liabilities to Central Government 122,694 120,780 -1.6% -1,914 145,271 20.28
% 

24,491 

Net Credit to State & Local 0.000 0.000 0.0% 0 0.000 0.00% 0 
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Government 

Net Credit to Public Nonfinancial 
Corporations 

94 94 0.0% 0 94 0.00% 0 

         Credit to Private Sector 49,305 47,771 -3.1% -1,534 49,506 3.63% 1,736 

         Net Credit to Other Financial 
Corporations 

-1,384 -1,150 -
16.9% 

234 -1,098 -
4.59% 

53 

    (b) Capital Accounts 135,072 151,725 12.3% 16,652 191,747 26.38
% 

40,023 

    (c)Other Items Net 23,403 26,500 13.2% 3,096 24,192 -
8.71% 

-2,308 

3- Broad Money (M2) 424,875 450,437 6.0% 25,563 466,660 3.60% 16,223 
     Narrow Money (M1) 393,809 412,843 5% 19,034 430,049 4% 17,206 
          CiC (Currency outside 
depository corporations) 

206,175 213,170 3.4% 6,995 215,703 1.19% 2,533 

          Demand Deposits 187,634 199,673 6.4% 12,039 214,346 7.35% 14,673 
     Other Deposits (Quasi Money) 31,065 37,594 21.0% 6,529 36,611 -

2.61% 
-983 

         In Afghani 10,964 15,323 39.8% 4,359 12,308 -
19.68

% 

-3,015 

         In Foreign currency 20,102 22,271 10.8% 2,170 24,304 9.13% 2,032 
     Securities Other Than Shares 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

III. NET INTERNATIONAL 
RESERVE (NIR) 
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IV. FOREIGN EXCHANGE 
MARKET 

4.1 Exchange Rates
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V. OPEN MARKET OPERATION & 
LIQUIDITY CONDITIONS 

2.5.1 Foreign Exchange Auction  
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2.5.2 Capital Notes Auction 
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2.5.3 Required and Excess 
Reserves 

0
500

1,000
1,500
2,000
2,500
3,000

Awarded amount Total Bid amount



 

The Inflation Trend and Outlook                                                                                    36 



 

The Inflation Trend and Outlook                                                                                    37 

 

 

3 
INFLATION TREND AND OUTLOOK
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I. CONSUMER PRICES IN 
AFGHANISTAN 

3.1 Developments in National 
Headline Inflation (Y-o-Y) 
3.1.1 Annual Developments
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Table 3.1: National  Headline Inflation FY 2017-18 

Period  

2017 2018 
Based on Apr  2015 

Weight Jul-
17 

Aug-
17 

Sep-17 Average 
(3 

month) 

Apr-
18 

May-
18 

Jun-
18 

Average 
(3 

month) 

Jul-
18 

Aug-
18 

Sep-
18 

Average 
(3 

month) 
Overall Index 100.0 5.1 4.5 3.8 4.5 -0.5 -1.1 -1.6 -1.1 -0.1 0.1 0.2 0.1 
Food & Non-

Alcoholic   
Beverages 

47.8 7.4 5.9 5.4 6.2 -2.6 -3.6 -5.0 -3.7 -3.5 -2.5 -1.9 -2.6 

Bread and 
Cereals 

14.6 4.0 4.3 3.2 3.8 1.5 0.4 -1.4 0.2 0.6 1.0 3.3 1.6 

Meat 7.5 7.3 4.4 4.8 5.5 0.0 0.1 -1.3 -0.4 -0.8 0.1 1.1 0.1 
Milk, cheese 

and          eggs 
4.7 2.0 2.1 3.7 2.6 -0.5 -0.4 -0.7 -0.5 0.9 1.0 1.0 1.0 

Oils and fats 4.6 9.1 9.6 6.1 8.3 -0.2 -1.2 -2.5 -1.3 -1.6 -2.2 -2.2 -2.0 
Fresh and dried 

fruits 
5.0 5.9 6.3 6.9 6.4 1.1 2.5 -3.7 0.0 1.3 3.3 0.0 1.5 

Vegetables 6.0 24.7 18.0 20.2 21.0 -10.5 -17.3 -
17.3 

-15.0 -
18.3 

-
16.1 

-
17.2 

-17.2 

Sugar and 
sweets 

2.7 3.6 -0.4 -2.9 0.1 -11.3 -9.7 -9.4 -10.1 -8.3 -7.6 -3.6 -6.5 

Spices 1.3 1.1 -3.7 -7.5 -3.4 -22.4 -20.7 -
19.8 

-21.0 -
17.2 

-
15.7 

-
13.9 

-15.6 

Non-alcoholic 
beverages 

1.4 3.2 2.7 2.3 2.7 1.9 2.0 1.2 1.7 2.0 2.6 2.2 2.3 

Non-Food 
Items, Tobacco 

& Services 

52.2 3.0 3.3 2.4 2.9 1.6 1.5 1.7 1.6 3.1 2.6 2.3 2.7 

Tobacco 0.3 8.5 8.8 6.7 8.0 3.2 2.8 3.4 3.1 4.2 4.2 5.2 4.5 

Clothing 4.6 1.6 2.5 0.8 1.6 3.2 2.9 2.6 2.9 3.3 3.6 3.8 3.6 
Housing 19.1 4.7 5.3 3.7 4.6 0.8 0.6 1.1 0.8 3.5 2.1 0.8 2.1 

Furnishing and 
household 

goods 

11.9 2.3 2.3 1.9 2.2 2.7 2.1 1.6 2.1 2.1 2.2 2.8 2.4 

Health 6.2 1.0 0.9 1.2 1.0 0.3 0.1 0.0 0.2 0.8 0.5 0.2 0.5 
Transportation 4.3 7.0 6.4 5.3 6.2 2.1 4.2 5.8 4.0 9.2 9.4 9.7 9.4 

Communication 1.7 -3.3 -2.8 -2.3 -2.8 -0.1 0.1 0.1 0.1 0.2 0.2 0.4 0.3 
Information 
and Culture 

1.1 -3.5 -3.8 -5.1 -4.2 -1.7 -0.4 -0.4 -0.8 -1.6 -0.7 0.5 -0.6 

Education 0.4 5.7 3.7 0.1 3.1 10.2 10.3 10.0 10.2 8.5 5.6 4.5 6.2 
Restaurants 
and Hotels 

1.1 -0.2 0.2 -0.3 -0.1 2.1 2.1 2.1 2.1 3.4 2.7 3.0 3.0 

Miscellaneous 1.4 2.5 2.7 2.8 2.7 2.8 2.1 3.5 2.8 3.2 3.2 2.7 3.0 

CPI ex. B & C, 
O & F, and T 

 
5.0 4.2 3.7 4.3 -1.0 -1.6 -2.0 -1.5 -0.7 -0.4 -0.7 -0.6 

30% trimmed 
mean 

 
3.7 3.1 2.4 3.1 0.9 0.9 0.2 0.7 1.2 1.4 1.4 1.3 

Source: National Statistics and Information Authority/Monetary Policy Department, DAB 



 

The Inflation Trend and Outlook                                                                                    42 

3.1.2 Quarterly Developments in National Headline Inflation
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3.2 Developments in Kabul Headline Inflation

3.2.1 Annual Developments

3.2.2 Quarterly Developments in Kabul 

Headline Inflation 
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Table 3.2: Kabul  headline inflation  2018 

Period  

2017 2018 

Based on April  2015 
Weight Jul-17 Aug-

17 
Sep-17 Average 

(3 
month) 

Apr-
18 

May-18 Jun-
18 

Average 
(3mounth) 

Jul-18 Aug-
18 

Sep-18 Average 
(3mounth) 

Overall Index 100.0 5.1 4.8 3.9 4.6 0.8 0.4 -0.6 0.2 0.9 0.8 0.9 0.9 
Food & Non-

Alcoholic   
Beverages 

37.2 9.2 7.5 6.4 7.7 -0.2 -0.7 -3.7 -1.5 -2.9 -2.4 -2.1 -2.5 

Bread and 
Cereals 

9.8 3.6 4.5 2.4 3.5 2.6 1.2 -0.2 1.2 0.8 0.6 4.1 1.8 

Meat 6.4 10.9 6.3 7.1 8.1 3.3 2.3 -1.7 1.3 -0.9 1.3 2.9 1.1 
Milk, cheese and 

eggs 
3.2 0.5 -0.1 1.1 0.5 -2.9 -0.9 -0.9 -1.6 1.7 1.5 0.4 1.2 

Oils and fats 3.6 13.7 14.8 4.7 11.1 -2.2 -2.1 -3.3 -2.5 -3.1 -2.5 -1.1 -2.3 
Fresh and dried 

fruits 
5.2 5.6 9.4 8.7 7.9 11.1 14.5 1.2 8.9 4.8 4.2 -1.6 2.5 

Vegetables 4.2 31.9 22.7 26.9 27.1 -9.4 -15.8 -15.2 -13.5 -19.2 -18.2 -21.8 -19.7 
Sugar and sweets 2.8 10.3 4.8 2.9 6.0 -8.2 -6.8 -8.2 -7.7 -6.8 -5.4 -0.5 -4.2 

Spices 1.0 -1.7 -6.7 -9.5 -6.0 -16.3 -17.6 -14.8 -16.2 -14.1 -16.7 -15.3 -15.4 
Non-alcoholic 

beverages 
0.9 0.5 -2.1 -3.3 -1.6 1.6 2.0 0.1 1.2 2.1 1.9 2.2 2.1 

Non-Food Items, 
Tobacco & 

Services 

62.8 2.6 3.2 2.3 2.7 1.4 1.1 1.5 1.3 3.4 2.9 2.7 3.0 

Tobacco 0.3 15.5 15.7 11.3 14.2 2.3 1.4 2.1 1.9 5.5 4.6 5.0 5.0 
Clothing 4.8 -0.7 2.2 -1.3 0.1 2.7 3.0 3.4 3.0 4.3 4.7 5.7 4.9 
Housing 23.5 5.9 7.2 5.8 6.3 0.2 -0.8 -0.3 -0.3 4.2 2.8 1.3 2.8 

Furnishing and 
household goods 

17.6 2.3 1.9 1.5 1.9 2.8 1.8 1.6 2.1 2.1 2.3 3.3 2.6 

Health 5.3 -3.3 -2.5 -0.7 -2.2 2.3 2.9 2.1 2.4 3.3 2.3 1.3 2.3 
Transportation 4.6 5.0 4.6 4.2 4.6 -0.7 2.4 4.1 1.9 6.1 5.9 6.8 6.3 

Communication 2.0 -4.4 -4.2 -4.3 -4.3 -0.3 0.2 0.2 0.0 0.2 0.2 0.8 0.4 
Information and 

Culture 
1.7 -5.9 -6.0 -8.1 -6.7 -2.8 -0.5 -0.9 -1.4 -3.3 -2.3 0.0 -1.9 

Education 0.7 8.0 5.4 0.4 4.6 13.9 14.0 13.9 13.9 11.8 8.2 6.6 8.9 
Restaurants and 

Hotels 
1.0 -3.3 -5.3 -5.0 -4.5 3.0 3.2 3.6 3.3 2.4 2.4 4.1 2.9 

Miscellaneous 1.3 2.4 1.9 1.6 2.0 1.2 1.6 5.7 2.8 2.2 3.1 2.3 2.5 
              

CPI ex. B & C, O 
& F, and T 

 
5.0 4.5 4.0 4.5 0.8 0.3 -0.7 0.1 0.8 0.7 0.3 0.6 

30% trimmed 
mean 

 
3.5 2.8 1.6 2.6 0.7 1.0 0.5 0.7 1.5 1.6 1.9 1.6 

Source: NSIA/Monetary Policy Department, DAB 
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4 

EXTERNAL SECTOR DEVELOPMENT 

I. BALANCE OF PAYMENTS 

T  
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1.1 Current Account Balance 

1.2 Capital Account 

1.3 Financial Account 
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1.4 FDI and Portfolio Inflow 

II. MERCHANDISE TRADE 
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III. DIRECTION OF TRADE 

2.1 Direction of Exports 
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2.2 Direction of Imports 
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IV. COMPOSITION OF TRADE 

3.1 Composition of Imports 
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3.2 Composition of Exports 
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V. EXTERNAL DEBT 
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VI.  NET INTERNATIONAL 
RESERVES 
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Table 4.1: Afghanistan Balance of Payments in million USD 

Items / Years Q1- 96 Q2- 96 Q3 - 96 Q4 - 96 Q1- 97 Q2- 97 Q3- 97 % 
change 

  Current Account -1137.31 -1476.31 -833.60 -1171.38 -1349.22 -922.86 -1009.77 21% 

       Credit 736.93 772.01 1111.00 1072.00 870.14 1070.94 1059.41 -5% 

       Debit 1874.24 2248.31 1944.60 2243.38 2219.36 1993.80 2069.18 6% 

  Goods and Services Account -1608.62 -1983.25 -1579.94 -1844.88 -1865.87 -1579.03 -1568.71 -1% 

       Credit 213.70 230.54 334.67 368.78 320.49 363.70 438.06 31% 

       Debit 1822.32 2213.79 1914.61 2213.67 2186.36 1942.73 2006.77 5% 

    Goods Account -1462.74 -1804.27 -1374.75 -1611.78 -1669.02 -1501.28 -1388.62 1% 

       Credit 115.06 124.17 251.37 293.36 172.45 146.81 261.88 4% 

       Debit 1577.80 1928.44 1626.12 1905.15 1841.47 1648.10 1650.51 1% 

    Services Account -145.88 -178.98 -205.19 -233.10 -196.85 -77.75 -180.09 -12% 

       Credit 98.64 106.37 83.30 75.42 148.03 216.89 176.18 111% 

       Debit 244.52 285.35 288.49 308.52 344.89 294.63 356.27 23% 

   Primary Income Account 17.17 34.91 19.25 24.79 21.78 43.22 91.53 376% 

      Credit 32.13 47.18 30.77 37.13 32.23 54.75 102.22 232% 

      Debit 14.96 12.27 11.52 12.34 10.45 11.52 10.69 -7% 

  Secondary Income Account 454.13 472.03 727.09 648.71 494.87 612.95 467.41 -36% 

       Credit 491.09 494.28 745.56 666.08 517.43 652.49 519.13 -30% 

       Debit 36.96 22.25 18.47 17.38 22.56 39.55 51.72 180% 

     Current transfers 432.51 422.42 659.61 566.00 414.48 538.13 411.58 -38% 

     Workers' remittances 50.40 55.16 76.53 86.79 91.92 96.60 95.42 25% 

       Credit 58.49 71.81 85.38 97.02 102.94 114.36 107.55 26% 

       Debit 8.08 16.65 8.84 10.24 11.02 17.76 12.13 37% 

Capital and financial account 209.91 407.19 232.07 301.04 -49.11 122.58 257.66 11% 

   Capital account 222.08 415.02 541.96 554.39 40.49 206.88 461.96 -15% 

    Credit 222.08 415.02 541.96 554.39 40.49 206.88 461.96 -15% 

    Debit 0.00 0.00 0.00 0.00 0.00 0.00 0.00   

    Capital transfers 222.08 415.02 541.96 554.39 40.49 206.88 461.96 -15% 

      Credit 222.08 415.02 541.96 554.39 40.49 206.88 461.96 -15% 

      Debit 0.00 0.00 0.00 0.00 0.00 0.00 0.00   

  Financial account 12.2 7.8 309.9 253.35 89.61 84.30 204.30 -34% 

   Direct investment 5.01 13.89 9.79 12.05 39.15 48.41 12.02 23% 

Net acquisition of financial 
assets 

-3.09 -3.27 -3.59 -0.84 3.78 3.78 -12.36 244% 
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Net incurrence of liabilities 8.10 17.16 13.39 12.89 35.36 44.63 24.38 82% 

   Portfolio investment 36.62 -30.15 -11.57 -24.01 -54.02 18.22 24.37 -311% 

Net acquisition of financial 
assets 

36.62 -30.15 -11.57 -24.01 -54.02 18.22 24.37 -311% 

Net incurrence of liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00   

   Other investment 12.37 25.59 -72.65 58.54 109.68 57.55 53.58 -174% 

     Assets 33.16 5.36 -100.29 97.74 80.56 44.98 69.33 -169% 

     Liabilities 20.79 -20.23 27.64 39.20 -29.11 -12.57 -15.75 -157% 

   Reserve Assets -41.83 -1.50 384.32 206.77 -5.20 -39.88 114.34 -70% 

 Net errors and omissions 927.40 1069.11 601.53 870.34 1398.33 800.28 752.11 25% 

Source: NSIA/DAB staff calculations 

Table 4.2: Merchandise Trade in million USD 

Years Q3- 2017 Q4- 2017 Q1 - 2018 Q2 - 2018 Q3- 2018 
  Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 
Total Share 

(%) 

Imports 1,729.85 100%     
2,035.14  

100%          
1,936.84  

100%   
1,766.96  

100%   
1,777.29  

100% 

   Industrial 
supplies 

235.13 13.6% 253.40 12.5%             
200.38  

10.3% 194.14 11.0% 210.96 11.9% 

   Fuel and 
Lubricants 

225.33 13.0% 242.65 11.9%             
220.58  

11.4% 214.21 12.1% 251.34 14.1% 

   Consumer goods 690.56 40% 836.82 41.1%             
828.96  

42.8% 687.54 38.9% 1049.64 59.1% 

   Capital goods 
and other 

578.83 33.5% 702.27 34.5%             
686.91  

35.5%           
671  

38.0% 265.35 14.9% 

Exports 251.38 100%        
293.34  

100.0% 172.45 100% 146.81 100% 261.88 100% 

   Carpets & Rugs 6.56 3% 5.41 1.8%                 
5.62  

3.3% 5.7 3.9% 5.45 2% 

   Food Items 154.11 61.3% 193.61 66.0%               
76.32  

44.3% 47.30 32.2% 115.88 44% 

   Leather & Wool 3.05 1% 11.57 3.9%                 
7.11  

4.1% 9.05 6.2% 13.37 5.1% 

   Medical seeds & 
others 

87.66 35% 82.75 28.2%               
83.41  

48.4% 84.78 57.7% 127.18 48.6% 

Trade Balance -
1,478.47 

  -1,741.80   -1,764.38   -
1,620.15 

  -
1,515.41 

  

Trade Balance as % 
of GDP 

0%   0%   0%   0%   0%   
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Table 4.3: Direction of External Trade Q3, FY 2018 (million USD) 

Country Name Exports % Shares Imports % Share Trade Balance 

Pakistan 159.11 61% 217.27 12.22% -58.17 
India 78.16 30% 77.74 4.37% 0.42 
Iran 3.94 2% 342.26 19.26% -338.32 
Germany 0.82 0.31% 16.38 0.92% -15.57 
China 5.43 2.07%        293.11  16.5% -287.68 
England   0.00% 0.82 0.05% -0.82 
Saudi Arabia 1.27 0.48%   0.00% 1.27 
USA   0.00% 14.64 0.82% -14.64 
Common Wealth  3.44 1.31% 440.98 24.81% -437.54 
Japan   0.00% 113.70 6.40% -113.70 
Other Countries 9.71 3.71% 260.37 14.65% -250.66 
Total 261.88 100%     1,777.29  100%        (1,515.41) 

Table 4.4: Direction of External Trade Q3, FY 2017 (million USD) 

Country Name Exports % Shares Imports % Share Trade Balance 
Pakistan 129.75 52% 268.00 15.49% -138.25 
India 84.64 34% 59.32 3.43% 25.32 
Iran 6.98 3% 283.65 16.40% -276.67 
Germany 3.52 1.40% 9.17 0.53% -5.65 
Common Wealth  6.19 2.46% 489.05 28.27% -482.86 
China 2.55 1.01% 282.06 16.31% -279.51 
Saudi Arabia 0.71 0.28% 

 
0.00% 0.71 

Japan 
 

0.00% 46.87 2.71% -46.87 
England 

 
0.00% 1.13 0.07% -1.13 

United States 
 

0.00% 14.96 0.86% -14.96 
Other Countries 17.04 6.78% 275.64 15.93% -258.60 
Total 251.38 100.00% 1729.85 100.00% -1478.47 
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Table 4.5: External Debt for the third quarter of the FY 2018 (in units indicated) 

  In million USD Percent of total 

Total external debt              2,210.97  100.00 
   Bilateral              1,036.93  46.90 
      Paris Club                 929.44  42.04 
          Russian Federation                 929.44  42.04 
          United States                       -  0.00 
          Germany                          -  0.00 
      Non-Paris Club                 107.49  4.86 
   Multilateral              1,174.04  53.10 
          of which:   IDA (World Bank)                 367.80  16.64 
                          Asian Development Bank                 685.32  31.00 
                          International Monetary Fund                  71.67  3.24 
                          Islamic Development Bank                  47.51  2.15 
                          OPEC Fund                    1.74  0.08 
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Table 4.6: Net International Reserves (million USD) 

Changes on the previous 
quarter 

Q3-
2017 

% 
change 

 Q4 -
2017 

% 
change 

Q1 -
2018 

% 
change 

Q2 - 
2018 

% 
change 

Q3 - 
2018 

% 
change 

Net international Reserves 
(million US Dollar) 

7,246.39 23.22 7,345.36 1.37 7,350.92 0.08 7,491.80 1.92 7,534.42 4.0 

Reserve Assets 7,994.81 22.71 8,159.01 2.05 8,131.13 -0.34 8,227.57 1.2 8,241.90 3.1 

Reserve Liabilities 748.42 10.91 813.65 8.72 780.21 -4.11 735.76 -6 707.48 -5 

Commercial bank 
deposits in foreign 
currency 

688.49 4.00 750.66 9.03 722.88 -3.70 675.38 -7 651.17 -5 

Nonresident deposits in 
foreign currency 

0.14 -89.57 0.14 0.00 0.14 0.00 0.14 0.00 0.14 0.00 

 Use of Fund resources 59.80 17.53 62.85 5.10 57.19 -9.00 60.24 5 56.17 -6 
Gross Intl. Reserves (in 
months of import) 

13.87   12.03   12.59   13.97   13.91   

Net Intl. Reserves (in 
months of import) 

                
13  

           
11  

  11   13   13   

Source: NSIA/DAB staff calculations 
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5 
FISCAL DEVELOPMENTS

T
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I. BUDGET EXECUTION RATE 

II. CORE BUDGET (DEFICIT 
AND SURPLUS) 

105,148,
688 

101,805,
434 87,326,0

32 

92,994,2
50 

63,276,1
29 55,452,5

09 

FY 1396-Q3 FY 1397-Q3

Total Revenue Incld Grants
Total Expenditure
Total Grants

429.41
377.19

268.41 266.13

161.00
111.06

FY 1396 FY 1397

Total Core Budget
Total Operating Budget
Total Development Budget
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III. REVENUE COLLECTION 

105,148,
688 

101,805,
434 

87,326,0
32 

92,994,2
50 

(45,453,
474)

(46,641,
324)

17,822,6
55 

8,811,18
4 

FY 1396-Q3 FY 1397-Q3

Total Revenue
Total Expenditure
Fiscal Deficit/Surplus Excl Grants
Fiscal Deficit/Surplus Incl Grants

51%49%

FY 1396-Q3 FY 1397-Q3
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3.1 Domestic Revenue 

33%
2%11%

54%

Total Tax Revenue
Total Social Contribution
Total Other Revenue
Total Donor Contribution

41,872,5
58 

46,352,9
25 

FY 1396-Q3 FY 1397-Q3
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3.2 Non-tax Revenues 

IV. GRANTS 

29%

38%
1%
32%

Income Taxes

Sales Taxes

Tax Penalties and Fines

Administrative Fees

1,759,461 1,586,686 
2,514,422 

3,343,394 

8,608,796 8,162,583 

FY 1396-Q3 FY 1397-Q3

Retirement contributions
Sales of Goods and Services
Administrative Fees
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41,976,220 

30,576,330 

-

21,299,909 24,876,179 

63,276,129 
55,452,509 

FY 1396-Q3 FY 1397-Q3

Total Donor Contributions

Total Foreign Loans

Donor Revenue

Total Grants

36%
18%

46%
100%

ARTF

LOTFA

CSTC - MoD,
MoI &
NATO

25,980,898 

10,867,750 
6,187,407 5,573,537 

9,807,915 
14,135,043 

FY 1396-Q3 FY 1397-Q3

Source: MoF Financial Statement/MPD 
Staff Calculation

ARTF
LOTFA
CSTC - MoD, MoI & NATO
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V. EXPENDITURE 

87.33
92.99

64.22
59.97

23.10

33.02

FY 1396-Q3 FY 1397-Q3

Total Expenditures Total Operating Expenditures Total Development Expenditures
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6 
BANKING SYSTEM PERFORMANCE 

.

T 
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I. ASSETS OF THE BANKING 
SYSTEM 
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Table 6.1 Jawza 1397 

June, 2018 

Mezan 1397 

Sep, 2018 

% of Total 

Assets/Liability 

Growth 

Amount in million AFN 

Assets 
   

Cash in vault and claims on 

DAB 

141,928.48 134,302.95 43.58 -5.37 

Interbank claims(Net) 82,598.29 86,966.90 28.22 5.29 

Investments (Net) 21,266.21 24,077.56 7.81 13.22 

Loans (Net) 37,772.75 38,679.22 12.55 2.40 

Intangible assets 743.66 720.06 0.23 -3.17 

Repossessed Assets 1,169.44 1,214.46 0.39 3.85 

Fixed  Assets 8,319.61 8,278.49 2.69 -0.49 

Others 13,851.995 13,910.47 4.51 0.42 

Total 307,650.43 308,149.10 
 

0.16 

  
    

Liabilities 
    

Deposits 263,304.51 264,936.17 97.22 0.62 

Borrowings 2,670.81 2,552.10 0.94 -4.44 

Subordinated Debt 
 

- - - 

Other 5,903.29 5,012.35 1.84 -15.09 

Total 271,878.62 272,500.62 
 

0.23 

Financial Capital 35,771.81 35,648.48 
 

-0.34 

28.74% 28.26%

64.43% 64.99%

6.83% 6.75%

0%
20%
40%
60%
80%

100%
120%

June 2018 September 2018

State Owned Banks Private Banks Foreign Banks Branches
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1.1 Gross Loans 

1.2 Loan Loss Reserves 
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86.55%1.04%
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1.3 Distribution of Credit 
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Table 6.2: Distribution of Loans Dec, 2014-Sep, 2018 

Sectors1 
Qaws, 
1393   
(Dec, 2014) 

Qaws, 
1394 (Dec, 
2015) 

Qaws, 
1395 (Dec, 
2016 

Qaws, 
1396 (Dec 
2017) 

Sunbula, 
1397 (Sep,  
2018) 

Commercial Real Estate and Construction 
    

  
Construction and Buildings 14.32% 9.44% 11.12% 8.70% 8.91% 
Infrastructure Projects 

     

Power 0.35% 0.22% 0.38% 0.40% 0.13% 
Road and Railway 2.41% 1.17% 0.64% 1.32% 2.14% 
Dames 0.61% 0.09% 0.04% 0.00% 0.57% 
Mines 0.08% 1.48% 0.52% 0.48% 0.50% 
Other infrastructure projects 1.81% 2.44% 2.44% 3.46% 3.29% 
Manufacturing and Industry 

     

Manufacturing &Products of Metal wood 
plastic rubber leather paper 

2.477% 4.423% 3.469% 2.671% 3.42% 

Manufacturing handmade and machine 4.187% 4.239% 3.743% 3.164% 3.19% 
Cement and Construction Materials 2.864% 1.962% 1.274% 3.520% 3.73% 

Trade  
     

Textile 2.59% 0.52% 0.72% 1.54% 2.5% 
Wholesale 4.93% 9.89% 4.34% 4.67% 4.79% 
Machineries 0.12% 0.25% 0.13% 0.09% 0.43% 
Petroleum and lubricants 8.74% 9.80% 11.08% 10.78% 11.01% 
Spare parts 0.24% 1.42% 0.26% 1.39% 1.74% 
Electronics 1.40% 1.58% 1.91% 2.76% 3.10% 
Cement and other construction material 1.87% 2.73% 2.35% 2.57% 5.22% 
Food items 4.52% 8.24% 7.80% 7.27% 6.57% 
All other items 5.72% 3.47% 4.17% 3.28% 7.07% 
Retail trading 3.92% 3.28% 7.31% 8.15% 3.07% 
Service  

     

Education 0.00% 0.00% 0.00% 0.00% 0.01% 
Hotel and restaurant 1.20% 1.46% 1.33% 2.04% 2.09% 
Telecommunication/scratch cards 
distributers  

2.92% 5.70% 5.96% 5.52% 6.82% 

Ground transportation 4.87% 5.31% 4.86% 1.86% 2.77% 
Air transportation 4.18% 2.66% 2.35% 2.90% 2.79% 
Health and hygienic 0.71% 1.16% 1.42% 1.73% 1.73% 
Media, advertisements, printer 0.04% 0.04% 0.05% 1.18% 1.16% 
All other services 6.19% 11.36% 13.22% 12.26% 5.70% 
Livestock and farms 

     

Livestock and farming 0.043% 0.026% 0.059% 0.225% 0.57% 
Agricultural Loans 2.61% 2.67% 3.20% 3.94% 3.76% 
Consumer Loans 0.26% 0.30% 0.65% 0.86% 1.67% 
Residential Mortgage Loans to Individuals 7.14% 2.68% 2.78% 0.71% 0.00% 
All Other Loans 6.68% 0.00% 0.43% 0.57% 0.00% 

 
1 Revised and rearranged under specific sector heads. 
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II. CLASSIFICATION OF LOANS 
2.1 Non-performing loans 

2.2 Adversely-classified loans 

 
2 Assets and advances for which the principal and/or 
interest remains outstanding for 61-120 days 
(Substandard). Default assets and advances for which 
the principal and/or interest remains outstanding for 
121-480 days (Doubtful)- as per new Assets 
Classification and provision Regulation 

86.86% 88.55%

12.42%
11.45%

80%

85%

90%

95%

100%

105%

Jun-18 Sep-18

Non-
Performing
Loans

Performing
Loans
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2.3 Loans classified Watch 

 
3 Assets and advances for which the principal and/or 
interest remains outstanding for 31-60 days (Watch)-
new Assets Classification and provision regulation 
 

2.4 Loans classified loss4 

2.5 Inter-bank Claims 

 
4 Assets on which the payment of principal or interest is due and 
remains unpaid  for 540 day or more (Loss)  as per Accounting 
Letter No. 03/92 dated 16/09/1392 
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2.6 Investment 

 
5 Investments include investment in bonds, securities, 
associated companies, in a subsidiary and in a bank 

2.7 Cash in Vault and Claims on 
DAB 

III. LIABILITIES 
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3.1 Deposits 
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47.24% 46.27%

50.61% 51.71%

2.14% 2.02%

0.00%

20.00%

40.00%
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3.2 Borrowings 

IV. LIQUIDITY 

4.1 Liquidity Ratio (broad-based 
measure) 

73.11%

9.07%

17.81%

0.00%

10.00%

20.00%

30.00%

40.00%

50.00%

60.00%

70.00%

80.00%

Demand Time Savings



 

Banking System Performance                                                                                            91 91 

  

Table 6.3: Key Financial Soundness Indicators of the banking Sector 

Ratio in % 
Mar, 
2010 

Mar, 
2011 

Mar,    
2011* 

Mar, 
2011 

Dec, 
2012 

Dec, 
2013 

Dec, 
2014    

Dec, 
2015 

Dec, 
2016 

Dec, 
2017 

Sep, 
2018 

Total Capital 

Adequacy  

Ratio 

25.81 -14.46 30.39 23.06 21.84 26.34 26.46 19.94 27.68    29.81    
26.43 

Tier 1 

Capital 

Adequacy 

Ratio 

24.19 -14.51 30.29 23.98 19.97 24.65 26.09 19.66 22.93 28.17  
25.67 

Non-

Performing 

Loan/Total 

Gross Loan 

0.5 48.4 3.75 5.15 5.31 5.1 8.09 12.34 12.67 12.42  
11.45 

 (ROA Cum 

Annualize) 

1.41 -20.08 0.24 -1.21 -0.54 0.74 0.90 0.20 0.11 0.64 0.45 

 (ROE cum 

Annualize) 

10.35 -520.66 1.9 -17.9 -7.17 10.03 7.35 1.69 1.08 3.38 3.80 

liquidity 

Ratio (Broad 

Measure 

Median) 

59.19 63.32 63.83 57.37 72.13 67.93 73.6 68.22 67.74 65.92  
79.12 

Liquidity 

Assets/Total 

Assets 

0.38 40.58 47.01 55.82 63.75 73.18 73.28 75.05 71.98 73.95 71.91 



 

Banking System Performance                                                                                            92 92 

V. CAPITAL 

VI. PROFITABILITY

 
6 SOB- Stated-Owned Banks 
7 BOFB- Branches of Foreign Banks 
8 PB- Private Banks 
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Table 6.4: P/L Schedule 
Items 

Qaws 1395 (Dec., 2016) 
Qaws 2017  (Dec., 

2017) %Change (Annual) 

Interest income 1,814 1,938 6.84 

Interest expense 262 283 8.02 

Net interest income 1,552 1,655 6.64 

Non-interest income 2,017 1,992 -1.24 

Non-interest expenses 1,492 1,590 6.57 

Salary cost 1,033 1,040 0.68 

Credit provisions 12 559 4558.33 

P/L before tax 1,032 457 -55.72 
P/L after tax 925 353 -61.84 
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VII. Foreign Exchange Risk 
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VIII. Interest Rate Risk 



 

 



 

 

 


