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I. ADVANCED ECONOMIES 

1.1.1 The United States Economy 
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1.1.2 The Economy of United 
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1.1.3 The Economy of Germany
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II. EMERGING MARKET 
ECONOMIES 

1.2.1 The Economy of China 
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1.2.2. The Economy of India 
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1.2.3 The Economy of Turkey 
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2 
MONETARY AND CAPITAL MARKET 

DEVELOPMENT 
 

I. MONETARY PROGRAM 
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II. MONETARY AGGREGATES 
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Table 2.1: Monetary Aggregate for the  FY 2018 (12/22/2017 to 12/22/2018) 
 
 
 

In Million AFN 

December-16 December-17 Y-o-Y 
∆ 

Difference December-
18 

Y-o-Y 
∆ 

Difference 

Q4 Q4 Q4 

Amount Amount Amount 

1- Net Foreign Assets  582,766.04 651,218.74 11.7% 68,453 737,860.93 13.30
% 

86,642 

(a) Foreign Assets 593,914 668,361 12.5% 74,447 751,125 12.38
% 

82,764 

DAB Foreign exchange reserves 484,910.99 559,620.75 15.4% 74,710 615,123.05 9.92% 55,502 

Gold 53,391 61,681 15.5% 8,290 66,179 7.29% 4,498 

Other 431,520 497,940 15.4% 66,420 548,944 10.24
% 

51,004 

Other foreign assets 109,003 108,740 -0.2% -263 136,002 25.07
% 

27,262 

(b) Foreign Liabilities 11,148 17,142 53.8% 5,994 13,265 -
22.62

% 

-3,878 

2. Net Domestic Assets -124,761.76 -174,643.39 40.0% -49,882 -
249,027.01 

42.59
% 

-74,384 

(a) Net Domestic Credit -17,622 -36,028 104.4
% 

-18,406 -76,284 111.7
3% 

-40,256 

Net Credit to Nonfinancial Public Sector -63,847 -84,054 31.6% -20,207 -121,906 45.03
% 

-37,853 

Net Credit to Central Government -63,942 -84,148 31.6% -20,207 -122,001 44.98
% 

-37,853 

Credit to Central Government 23,015 15,339 -
33.4% 

-7,676 7,185 -
53.16

% 

-8,154 

Liabilities to Central Government 86,957 99,487 14.4% 12,530 129,185 29.85
% 

29,699 

58
2,

76
6

65
1,

21
9

73
7,

86
1

-1
24

,7
62

-1
74

,6
43

-2
49

,0
27

45
5,

20
4

47
3,

83
7

48
6,

03
4

-400,000

-200,000

0

200,000

400,000

600,000

800,000

2016 2017 2018

Net Foreign Assets Net Domestic Assets

48 47
23

45 46

48

7 8

7

0

20

40

60

80

100

120

2016 2017 2018

 Other Deposits (Quasi Money)
 Demand Deposits



Annual-FY 2018  
 

        Monetary and Capital Market Developments 29 

Net Credit to State & Local Government 0.000 0.000 0.0% 0 0.000 0.00% 0 

Net Credit to Public Nonfinancial 
Corporations 

94 94 0.0% 0 94 0.00% 0 

         Credit to Private Sector 47,551 49,386 3.9% 1,835 46,633 -
5.57% 

-2,753 

         Net Credit to Other Financial 
Corporations 

-1,326 -1,361 2.6% -34 -1,011 -
25.70

% 

350 

    (b) Capital Accounts 127,480 155,842 22.2% 28,363 189,935 21.88
% 

34,093 

    (c)Other Items Net 20,340 17,227 -
15.3% 

-3,113 17,193 -
0.20% 

-34 

3- Broad Money (M2) 455,204.13 473,836.89 4.1% 18,633 486,034.18 2.57% 12,197 

     Narrow Money (M1) 423,259 436,748 3% 13,489 453,480 4% 16,732 

          CiC (Currency outside depository 
corporations) 

216,308 220,507 1.9% 4,198 219,911 -
0.27% 

-595 

          Demand Deposits 206,951 216,242 4.5% 9,291 233,568 8.01% 17,327 

     Other Deposits (Quasi Money) 31,945.25 37,088.74 16.1% 5,143 32,554.44 -
12.23

% 

-4,534 

         In Afghani 11,422 12,827 12.3% 1,405 9,752 -
23.98

% 

-3,076 

         In Foreign currency 20,523 24,262 18.2% 3,739 22,803 -
6.01% 

-1,459 

     Securities Other Than Shares 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

III. NET INTERNATIONAL 
RESERVE (NIR) 
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IV.  FOREIGN EXCHANGE 
MARKET 

4.1 Exchange Rates
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V. OPEN MARKET OPERATION & 
LIQUIDITY CONDITIONS 
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2.5.3 Required and Excess 
Reserves 
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3 
INFLATION TREND AND OUTLOOK

C
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I. CONSUMER PRICES IN 
AFGHANISTAN 
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3.1 Developments in National 
Headline Inflation (Y-o-Y) 
3.1.1 Annual Developments
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3.1.2 Quarterly Developments in 
National Headline Inflation 
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Table 3.1: National  Headline Inflation  2018 

Period 

2017 2018 

Based on April,  2015 
Weight Oct-17 Nov-17 Dec-17 Average 

12 
months 

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Average 
12 

months 

Overall Index 100.0 3.8 3.1 3.1 5.0 -0.1 0.1 0.2 0.80 1.11 0.75 0.6 

Food & Non-
Alcoholic   Beverages 

47.8 5.4 4.7 4.6 7.0 -3.5 -2.5 -1.9 -0.85 -0.53 -0.30 -1.0 

Bread and Cereals 14.6 1.0 1.0 2.0 1.7 0.6 1.0 3.3 6.74 8.46 8.17 3.5 

Meat 7.5 5.9 5.7 5.5 7.1 -0.8 0.1 1.1 1.51 0.79 1.68 1.4 

Milk, cheese and 
eggs 

4.7 4.1 4.0 3.7 3.7 0.9 1.0 1.0 1.81 2.10 1.26 1.0 

Oils and fats 4.6 5.4 5.2 4.4 7.9 -1.6 -2.2 -2.2 -1.64 -2.60 -2.47 -0.6 

Fresh and dried fruits 5.0 8.5 10.3 7.8 8.8 1.3 3.3 0.0 -0.86 -3.04 1.01 0.9 

Vegetables 6.0 25.7 19.6 19.4 21.7 -18.3 -16.1 -17.2 -17.56 -17.87 -19.00 -9.6 

Sugar and sweets 2.7 -4.8 -5.1 -4.6 6.6 -8.3 -7.6 -3.6 -3.42 -1.76 -1.62 -6.7 

Spices 1.3 -9.2 -15.5 -19.0 6.9 -17.2 -15.7 -13.9 -11.68 -5.23 -2.27 -16.7 

Non-alcoholic beverages 1.4 2.0 1.9 1.7 2.4 2.0 2.6 2.2 3.66 4.33 4.49 2.3 

Non-Food Items, 
Tobacco & Services 

52.2 2.2 1.6 1.7 3.2 3.1 2.6 2.3 2.37 2.67 1.76 2.3 

Tobacco 0.3 4.1 4.8 3.6 7.6 4.2 4.2 5.2 6.24 5.98 6.34 4.1 

Clothing 4.6 2.2 3.8 4.2 2.8 3.3 3.6 3.8 3.25 2.41 4.18 3.5 

Housing 19.1 3.0 1.4 1.2 4.5 3.5 2.1 0.8 0.34 0.74 -1.39 1.5 

Furnishing and 
household goods 

11.9 2.4 3.2 3.1 2.6 2.1 2.2 2.8 3.32 4.18 3.75 2.8 

Health 6.2 0.6 0.7 0.9 1.9 0.8 0.5 0.2 0.57 1.29 1.60 0.7 

Transportation 4.3 4.5 0.1 0.7 5.0 9.2 9.4 9.7 10.57 10.82 8.74 6.5 

Communication 1.7 -2.2 -2.2 -2.1 -2.7 0.2 0.2 0.4 0.79 -0.92 -1.7 -0.5 

Information and Culture 1.1 -4.7 -4.1 -4.1 -3.8 -1.6 -0.7 0.5 1.06 -0.38 -0.90 -1.0 

Education 0.4 -0.1 -0.4 0.1 8.8 8.5 5.6 4.5 4.84 6.53 6.40 5.8 

Restaurants and Hotels 1.1 -1.1 0.1 0.4 0.6 3.4 2.7 3.0 3.01 2.18 2.51 2.3 

Miscellaneous 1.4 3.6 3.4 4.3 4.5 3.2 3.2 2.7 2.48 2.45 1.40 3.0 
             

CPI ex. B & C, O & F, 
and T 

 
4.2 3.5 3.3 5.4 -0.7 -0.4 -0.7 -0.66 -0.52 -0.82 -0.1 

30% trimmed mean 
 

2.1 1.9 2.0 4.1 1.2 1.4 1.4 1.72 1.48 1.93 1.4 

Source: NSIA/Monetary Policy Department, DAB 
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3.2 Developments in Kabul 
Headline Inflation

3.2.1 Annual Developments

3.2.2 Quarterly Developments in Kabul 

Headline Inflation 
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Table 3.2: Kabul  Headline Inflation 2018 

Period  

2017 2018 

Based on April  2015 

Weight Oct-
17 

Nov-
17 Dec-17 Average 

12 month Jul-18 Aug-18 Sep-
18 Oct-18 Nov-18 Dec-

18 
Average 

12 month 
Average 

(3 month) 

Overall Index 100.0 3.7 3.2 2.8 5.1 0.9 0.8 0.9 1.8 1.8 1.4 1.49 0.9 
Food & Non-
Alcoholic   
Beverages 

37.2 6.1 5.8 5.5 8.5 -2.9 -2.4 -2.1 0.3 -0.4 0.7 0.16 
-2.5 

  Bread and 
Cereals 9.8 -1.8 -1.0 1.9 0.6 0.8 0.6 4.1 10.9 11.1 9.8 4.97 1.8 

  Meat 6.4 8.8 7.0 7.1 10.4 -0.9 1.3 2.9 3.5 2.5 4.8 3.05 1.1 
  Milk, cheese 
and eggs 3.2 0.3 0.3 0.0 2.8 1.7 1.5 0.4 5.3 5.9 5.6 0.91 1.2 

  Oils and fats 3.6 3.1 2.5 1.6 9.5 -3.1 -2.5 -1.1 0.6 1.0 0.0 -1.03 -2.3 
  Fresh and 
dried fruits 5.2 13.9 20.8 19.0 12.7 4.8 4.2 -1.6 -4.3 -9.1 -3.3 4.02 2.5 

  Vegetables  4.2 33.0 22.2 14.0 22.8 -19.2 -18.2 -21.8 -17.9 -20.4 -19.7 -9.28 -19.7 
  Sugar and 
sweets 2.8 -0.2 -0.6 0.4 13.5 -6.8 -5.4 -0.5 -2.3 1.1 1.3 -3.83 -4.2 

  Spices 1.0 -15.1 -17.5 -18.1 -1.0 -14.1 -16.7 -15.3 -6.7 -2.4 -0.4 -13.61 -15.4 
  Non-alcoholic 
beverages 0.9 -2.5 -2.5 -1.7 0.3 2.1 1.9 2.2 5.1 5.9 6.1 2.38 2.1 

Non-Food Items, 
Tobacco & 
Services 

62.8 2.2 1.6 1.1 3.0 3.4 2.9 2.7 2.7 3.2 1.8 2.36 
3.0 

  Tobacco 0.3 7.6 7.9 6.9 13.0 5.5 4.6 5.0 4.5 3.2 3.5 3.05 5.0 

Clothing  4.8 0.8 4.2 4.1 2.1 4.3 4.7 5.7 4.4 2.0 5.2 4.12 4.9 

  Housing 23.5 4.6 1.5 0.6 5.2 4.2 2.8 1.3 0.2 0.8 -2.5 1.31 2.8 
  Furnishing and 
household goods 17.6 2.2 3.4 2.7 2.4 2.1 2.3 3.3 4.4 5.7 5.3 3.21 2.6 

  Health  5.3 -0.9 0.5 0.3 -0.3 3.3 2.3 1.3 2.1 1.8 1.4 1.90 2.3 

  Transportation 4.6 4.2 0.2 -0.1 4.1 6.1 5.9 6.8 7.8 9.0 5.8 4.20 6.3 
  
Communication 2.0 -4.3 -4.3 -4.5 -3.4 0.2 0.2 0.8 1.9 0.9 1.6 -0.38 0.4 

  Information 
and Culture 1.7 -8.3 -7.3 -7.3 -6.4 -3.3 -2.3 0.0 1.4 -2.1 -2.6 -2.19 -1.9 

  Education 0.7 0.7 0.2 0.4 11.9 11.8 8.2 6.6 6.3 8.8 8.7 8.05 8.9 
  Restaurants 
and Hotels 1.0 -6.4 -4.0 -3.3 -3.0 2.4 2.4 4.1 2.3 1.7 2.8 2.28 2.9 

  Miscellaneous 1.3 2.5 0.9 3.1 7.1 2.2 3.1 2.3 4.4 5.7 4.2 3.13 2.5 
               

CPI ex. B & C, O 
& F, and T 

 4.3 3.9 3.1 5.5 0.8 0.7 0.3 0.5 0.4 0.3 1.0 0.6 

30% trimmed 
mean 

 1.2 0.9 1.5 4.3 1.5 1.6 1.9 2.7 2.6 2.7 1.6 1.6 

Source: NSIA/Monetary Policy Department, DAB 
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4 

EXTERNAL SECTOR DEVELOPMENT

I. BALANCE OF PAYMENTS 

1.1 Current Account Balance 

T  
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1.2 Capital Account 

-100%
-90%
-80%
-70%
-60%
-50%
-40%
-30%
-20%
-10%

0%

FY - 1396 FY -1379

-4145.23 -4055.78
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1.3 Financial Account 

 

390.00
400.00
410.00
420.00
430.00
440.00
450.00
460.00

FY - 1396 FY -1379

453.38

413.78

0.00

20.00

40.00

60.00

80.00

100.00

120.00

140.00

11.19
20.4416.9813.73

62.33

31.58
40.8536.7429.85

139.02
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II. MERCHANDISE TRADE 
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III. DIRECTION OF TRADE 

2.1 Direction of Exports 

-10,000.00
-8,000.00
-6,000.00
-4,000.00
-2,000.00

0.00
2,000.00
4,000.00
6,000.00
8,000.00

10,000.00
12,000.00

1392 1393 1394 1395 1396 1397

Exports Imports Trade Balance



Annual-FY 2018  
 

External Sector Developments                                                                                       
55 

2.2 Direction of Imports 

44%

42%

2% 3%

1%
8%

Pakistan India
Iran China
Common Wealth Other Countries

39%

44%

4% 2%1%

10%

Pakistan India
Iran Common Wealth
China Other Countries
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IV. COMPOSITION OF TRADE 

4.1 Composition of Imports 

 

 

 

14.67%
4.78%

17.07%
15.7%

0.74%

26.78%
5.59%

Pakistan India
Iran China
USA Common Wealth
Japan

16.47% 3.16%

16.39%

27.38%

15.38%

4.82% 0.86%
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4.2 Composition of Exports 
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V. EXTERNAL DEBT 
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VI.  NET INTERNATIONAL 
RESERVES 

 -
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Table 4.1: Afghanistan Balance of Payments in the FY 2018 (in million USD) 

Items / Years Q1- 96 Q2- 96 Q3 - 96 Q4 - 96 FY 1396 Q1- 97 Q2- 97 Q3- 97 Q4- 97 FY 2018  %change 

  Current Account -1055.43 -1430.28 -744.20 -915.32 -4145.23 -1267.08 -842.40 -889.89 -1056.42 -4055.78 -2% 

       Credit 817.97 816.60 1194.05 1297.50 4126.13 920.99 1133.74 1153.73 1060.70 4269.16 3% 

       Debit 1873.41 2246.88 1938.25 2212.82 8271.36 2188.07 1976.14 2043.62 2117.12 8324.94 1% 

  Goods and Services 
Account 

-1607.57 -1981.82 -1573.42 -
1814.31 

-6977.11 -1834.57 -1560.85 -1543.16 -1601.46 -6540.05 -6% 

       Credit 213.70 230.54 334.67 368.78 1147.70 320.49 364.21 438.04 437.41 1560.16 36% 

       Debit 1821.27 2212.36 1908.09 2183.09 8124.81 2155.06 1925.07 1981.21 2038.87 8100.20 -0.3% 

    Goods Account -1456.11 -1802.22 -1372.09 -
1609.40 

-6239.83 -1664.49 -1499.75 -1386.93 -1473.41 -6024.57 -3% 

       Credit 115.06 124.17 251.37 293.36 783.96 172.45 146.81 261.88 294.09 875.24 12% 

       Debit 1571.17 1926.39 1623.46 1902.77 7023.80 1836.94 1646.56 1648.81 1767.50 6899.80 -2% 

    Services Account -151.45 -179.59 -201.33 -204.90 -737.28 -170.09 -61.11 -156.24 -128.05 -515.48 -30% 

       Credit 98.64 106.37 83.30 75.42 363.74 148.03 217.40 176.16 143.32 684.92 88% 

       Debit 250.10 285.97 284.63 280.32 1101.02 318.12 278.51 332.40 271.37 1200.40 9% 

   Primary Income 
Account 

19.02 36.24 21.39 76.80 153.45 24.83 54.00 98.54 44.32 221.69 44% 

      Credit 33.98 48.50 32.91 89.14 204.53 35.27 65.53 109.23 67.45 277.47 36% 

      Debit 14.96 12.27 11.52 12.34 51.08 10.45 11.52 10.69 23.12 55.78 9% 

  Secondary Income 
Account 

533.11 515.30 807.83 822.18 2678.43 542.67 664.46 554.74 500.71 2262.57 -16% 

       Credit 570.29 537.55 826.47 839.58 2773.89 565.23 704.00 606.46 555.85 2431.53 -12% 

       Debit 37.18 22.25 18.64 17.40 95.46 22.56 39.55 51.72 55.13 168.96 77% 

     Current transfers 439.15 428.08 665.51 572.39 2105.12 424.08 544.35 418.76 381.05 1768.24 -16% 

       Credit 439.15 428.08 665.51 572.39 2105.12 424.08 544.35 418.76 381.05 1768.24 -16% 

       Debit 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 #DIV/0! 

     Workers' 
remittances 

50.40 55.16 76.53 86.79 268.88 91.92 96.60 95.42 97.16 381.10 42% 

       Credit 58.49 71.81 85.38 97.02 312.70 102.94 114.36 107.55 112.08 436.94 40% 

       Debit 8.08 16.65 8.84 10.24 43.82 11.02 17.76 12.13 14.92 55.84 27% 

Capital and financial 
account 

186.20 454.67 327.92 368.62 1337.41 16.80 226.09 276.57 471.30 990.75 -26% 

   Capital account 237.56 428.20 555.72 569.29 1790.78 62.89 221.38 478.72 641.53 1404.53 -22% 

    Credit 237.56 428.20 555.72 569.29 1790.78 62.89 221.38 478.72 644.71 1407.71 -21% 

    Debit 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 3.18 3.18   

    Capital transfers 237.56 428.20 555.72 569.29 1790.78 62.89 221.38 478.72 644.71 1407.71 -21% 

      Credit 237.56 428.20 555.72 569.29 1790.78 62.89 221.38 478.72 644.71 1407.71 -21% 

      Debit 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00   
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  Financial account 51.36 -26.46 227.80 200.68 453.38 46.09 -4.70 202.16 170.23 413.78 -9% 

   Direct investment -11.19 -20.44 -16.98 -13.73 -62.33 -31.58 -40.85 -36.74 -29.85 -139.02 123% 

Net acquisition of 
financial assets 

-3.09 -3.27 -3.59 -0.84 -10.80 3.78 3.78 -12.36 -19.11 -23.90 121% 

Net incurrence of 
liabilities 

8.10 17.16 13.39 12.89 51.53 35.36 44.63 24.38 10.75 115.12 123% 

   Portfolio 
investment 

36.62 -30.15 -11.57 -24.01 -29.11 -54.02 18.22 24.37 34.94 23.51 -181% 

Net acquisition of 
financial assets 

36.62 -30.15 -11.57 -24.01 -29.11 -54.02 18.22 24.37 34.94 23.51 -181% 

Net incurrence of 
liabilities 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00   

   Other investment 12.19 25.58 -127.93 58.67 -31.48 109.58 57.53 102.07 92.54 361.73 -1249% 

     Assets 32.98 5.36 -100.29 97.87 35.92 80.47 44.96 79.32 68.59 273.34 661% 

     Liabilities 20.79 -20.23 27.64 39.20 67.40 -29.11 -12.57 -22.75 -23.95 -88.39 -231% 

   Reserve Assets 13.73 -1.45 384.28 179.74 576.29 22.11 -39.61 112.46 72.60 167.56 -71% 

 Net errors and 
omissions 

869.23 975.61 416.28 546.71 2807.83 1250.27 616.31 613.32 585.13 3065.03 9% 

Table 4.2: Merchandize Trade in FY 2018 (in million USD) 
Years FY - 1392 FY - 1393 FY - 1394 FY - 1395 FY - 1396 FY - 1397 

  Total Share 
(%) 

Total Share 
(%) 

Total Share 
(%) 

Total Share 
(%) 

Total Share 
(%) 

Total Share 
(%) 

Imports 9,339.60 100%    
7,294.63  

100%                 
7,679.09  

100%   
6,672.39  

100%   
7,448.14  

100%   
7,406.60  

100% 

 Industrial supplies 1272.14 13.6% 863.19 11.8%                  
709.19  

9.2% 536.47 8.0% 883.27 11.9% 825.68 11.1% 

 Fuel and Lubricants 2167.37 23.2% 1,155.94 15.8%                 
1,688.58  

22.0% 1078.73 16.2% 877.65 11.8% 949.78 12.8% 

Consumer goods 1942.85 21% 2,345.86 32.2%                 
1,715.25  

22.3% 2120.44 31.8% 2981.46 40.0% 2904.23 39.2% 

Capital goods and 
other 

3957.24 42.4% 2,929.64 40.2%                 
3,566.07  

46.4%        
2,937  

44.0% 2705.75 36.3% 2726.90 37% 

Exports 499.81 100%     
620.880  

100.0% 555.71 100% 613.80 100% 783.93 100% 875.24 100% 

   Carpets & Rugs 85.49 17% 87.04 14.0%                  
108.31  

19.5% 52.5 8.6% 23.74 3% 22.35 3% 

 Food Items 175.92 35.2% 272.13 43.8%                  
210.17  

37.8% 269.91 44.0% 441.51 56% 417.69 48% 

 Leather & Wool 59.54 12% 49.35 7.9%                  
28.47  

5.1% 55.00 9.0% 23.13 3.0% 42.32 4.8% 

Medical seeds & 
others 

178.86 36% 212.36 34.2%                  
208.76  

37.6% 236.38 38.5% 295.55 37.7% 392.88 44.9% 

Trade Balance -8,839.79   -6,673.75   -
7,123.38 

  -
6,058.58 

  -
6,664.21 

  -
6,531.36 
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Table 4.3: Direction of External Trade in the FY 2018 (in million USD) 

Country Name Exports % Shares Imports % Share Trade Balance 

Pakistan 378.24 43% 1086.86 14.67% -708.62 
India 359.44 41% 354.28 4.78% 5.16 
Iran 19.51 2% 1264.18 17.07% -1244.67 
Germany 5.34 0.61% 65.56 0.89% -60.22 
China 28.41 3.25%    1,165.94  15.7% -1137.53 
Turkey   0.00%         45.41  0.6% -45.41 
England   0.00% 4.66 0.06% -4.66 
Saudi Arabia 6.60 0.75% 58.46 0.79% -51.85 
USA   0.00% 55.03 0.74% -55.03 
Common Wealth  12.67 1.45% 1983.59 26.78% -1970.92 
Japan   0.00% 414.02 5.59% -414.02 
Other Countries 65.03 7.43% 908.62 12.27% -843.59 
Total 875.24 100%    7,406.60  100%               (6,531.36) 

Table 4.4: Direction of External Trade FY 2017 (in million USD) 

Country Name Exports % Shares Imports % Share Trade Balance 
Pakistan 299.35 38% 1226.77 16.47% -927.42 
India 337.50 43% 235.48 3.16% 102.02 
Iran 28.96 4% 1220.57 16.39% -1191.61 
Germany 10.33 1.32% 49.36 0.66% -39.03 
Common Wealth 20.01 2.55% 2039.50 27.38% -2019.49 
China 9.71 1.24% 1145.73 15.38% -1136.02 
Turkey  0.00%  0.00% 0.00 
Saudi Arabia 3.95 0.50%  0.00% 3.95 
Japan  0.00% 359.24 4.82% -359.24 
England  0.00% 8.13 0.11% -8.13 
United States  0.00% 63.85 0.86% -63.85 
Other Countries 74.12 9.45% 1099.51 14.76% -1025.39 
Total 783.93 100.00% 7448.14 100.00% -6664.21 
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Table 4.5: External Debt for the FY 2018 (in units indicated) 

  In million USD Percent of total 

Total external debt 2,102.19 100.00 
Bilateral 990.26 47.11 

Paris Club 889.40 42.31 

Russian Federation 889.40 42.31 

United States - 0.00 

Germany - 0.00 

Non-Paris Club 100.86 4.80 

Multilateral 1,111.93 52.89 

of which:   IDA (World Bank) 346.95 16.50 

Asian Development Bank 649.91 30.92 

International Monetary Fund 68.20 3.24 

Islamic Development Bank 45.21 2.15 
OPEC Fund 1.67 0.08 

Table 4.6: Net International Reserves (million USD) 

Changes on the 
previous quarter 2014 % 

change 
2015 % 

change 
2016 % 

change 
2017 % 

change 
2018 % 

change 
Net international 
Reserves (million US 
Dollar) 6,693.65 23.22 6,343.36 -5.23 6,777.87 6.85 7,345.36 8.37 7,704.98 4.9 

Reserve Assets 7,247.76 22.71 6,927.94 -4.41 7,581.98 9.44 8,159.01 7.6 8,362.42 2.5 

Reserve Liabilities 554.12 10.91 584.58 5.50 804.11 37.55 813.65 1 657.44 -19.2 
Commercial bank 
deposits in foreign 
currency 443.80 4.00 498.27 12.27 732.66 47.04 750.66 2 598.08 -20.3 
 Nonresident 
deposits in foreign 
currency 0.14 -89.57 0.14 0.01 0.14 0.00 0.14 -0.04 0.14 1.3 
  Use of Fund 
resources 110.18 17.53 86.17 -21.79 71.31 -17.24 62.85 -12 59.22 -5.8 
Gross Intl. Reserves 
(in months of 
import) 9.31  11.40  11.85  14.67  13.47  
Net Intl. Reserves 
(in months of 
import) 9  10  11  13  12  

Source: NSIA/DAB staff calculations 
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5 
FISCAL DEVELOPMENTS

T
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I. BUDGET EXECUTION RATE 

351,842,394 

398,121,200 
356,633,529 

384,515,286 

182,462,101 
208,279,678 

FY 1396 FY 1397

Total Revenue Incld Grants
Total Expenditure
Total Grants

429.41
377.19

268.41 266.13

161.00
111.06

FY 1396 FY 1397

Total Core Budget
Total Operating Budget
Total Development Budget
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II. CORE BUDGET (DEFICIT 
AND SURPLUS) 

III. REVENUE COLLECTION 

92%
78%

67% 73.2%
83% 77%

FY 1396 FY 1397

Budget
Operating Budget Execution Rate
Development Budget Execution Rate
Total Budget Execution

351,842,394 
398,121,200 

(187,253,236)

(194,673,764)
(4,791,135)

13,605,914 

FY 1396 FY 1397

Total Revenue
Total Expenditure
Fiscal Deficit/Surplus Excl Grants
Fiscal Deficit/Surplus Incl Grants
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3.1 Domestic Revenue 

40%

39%

21%

Total Revenue Total Expenditure
Total Grants

28%
2%

18%

52%

Total Tax Revenue
Total Social Contribution
Total Other Revenue
Total Donor Contributions

169,380,
293 189,841,

522 

FY 1396 FY 1397
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3.2 Non-tax Revenues 

30%

37%
3%

30%

Income Taxes

Sales Taxes

Tax Penalties
and Fines

Administrative
Fees

4,625,813 

5,486,427 

1,827,12
1 

2,291,33
1 

774,908 682,692 

FY 1396-Q4 FY 1397-Q4

Retirement contributions
Income from Capital Property
Non Tax Fines and Penalties
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IV. GRANTS 

138,632,384 133,368,315 

769,623 900,421 

43,060,095 
74,010,942 

182,462,101 
208,279,678 

FY 1396 FY 1397

Total Donor Contributions
Total Foreign Loans
Donor Revenue
Total Grants

36%
19%
45%

100%

ARTF

LOTFA

CSTC -
Mood, MoI
& NATO
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V. EXPENDITURE 

62,551,314 

48,763,588 

27,193,925 25,011,643 

48,887,145 

59,593,084 

FY 1396 FY 1397

ARTF LOTFA CSTC - Mood, MoI & NATO
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356.63
384.52

253.09 258.02

103.54 126.49

FY 1396 FY 1397

Total Expenditures Total Operating Expenditures Total Development Expenditures
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6 
BANKING SYSTEM PERFORMANCE 

.
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I. ASSETS OF THE BANKING 
SYSTEM 
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Table 6.1 Jawza 2018 

June, 2018 

Mezan 2018 

Sep, 2018 

% of Total 

Assets/Liability 

Growth 

Amount in million AFN 

Assets 
   

Cash in vault and claims on 

DAB 164,943 135,370 42.73 -17.93 

Interbank claims(Net) 68,284 94,558 29.85 38.47 

Investments (Net) 23,163 25,110 7.93 8.40 

Loans (Net) 37,247 37,356 11.79 0.29 

Intangible assets 789 929 0.29 17.74 

Repossessed Assets 1,238 1,223 0.39 -1.21 

Fixed  Assets 7,914 8,220 2.59 3.87 

Others 12,559 14,001 4.42 11.48 

Total 316,137 316,767 
 

0.20 

  
    

Liabilities 
    

Deposits 270,304 273,787 96.96 1.28 

Borrowings 3,736 3,068 1.09 -17.88 

Other 6,148 5,517 1.95 -10.26 

Total 280,188 282,372 
 

0.78 

Financial Capital 35,949 34,395 
 

-4.32 

28.65% 26.56%

63.09% 67.35%

8.26% 6.08%
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1.1 Gross Loans 

1.2 Loan Loss Reserves 

1.3 Distribution of Credit 
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0.99% 1.09%
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Table 6.2: Distribution of Loans Dec, 2014-Sep, 2018 

Sectors1 
Qaws, 
1393   

(Dec, 2014) 

Qaws, 
1394 (Dec, 

2015) 

Qaws, 
1395 (Dec, 

2016 

Qaws, 
2017 (Dec 

2017) 

Qaws  
2018 (Dec,  

2018) 
 Commercial Real Estate and 
Construction 

    
  

Construction and Buildings 14.32% 9.44% 11.12% 8.70% 9.03% 
 Infrastructure Projects      
Power 0.35% 0.22% 0.38% 0.40% 0.48% 
Road and Railway 2.41% 1.17% 0.64% 1.32% 2.18% 
Dames 0.61% 0.09% 0.04% 0.00% 0.36% 
Mines 0.08% 1.48% 0.52% 0.48% 0.52% 
Other infrastructure projects 1.81% 2.44% 2.44% 3.46% 3.28% 
Manufacturing and Industry      
Manufacturing &Products of Metal wood 
plastic rubber leather paper 2.477% 4.423% 3.469% 2.671% 

4.10% 

Manufacturing handmade and machine 4.187% 4.239% 3.743% 3.164% 3.67% 

Cement and Construction Materials 2.864% 1.962% 1.274% 3.520% 4.42% 

Trade       
Textile 2.59% 0.52% 0.72% 1.54% 2.21% 
wholesale 4.93% 9.89% 4.34% 4.67% 3.62% 
Machineries 0.12% 0.25% 0.13% 0.09% 0.41% 
Petroleum and Lubricants 8.74% 9.80% 11.08% 10.78% 11.48% 
Spare parts 0.24% 1.42% 0.26% 1.39% 1.78% 
Electronics 1.40% 1.58% 1.91% 2.76% 3.21% 
Cement and other construction Material 1.87% 2.73% 2.35% 2.57% 5.14% 
Food Items 4.52% 8.24% 7.80% 7.27% 6.44% 
All other Items 5.72% 3.47% 4.17% 3.28% 7.92% 
Retail trading 3.92% 3.28% 7.31% 8.15% 3.13% 
Service       
Education 0.00% 0.00% 0.00% 0.00% 0.03% 
Hotel and Restaurant 1.20% 1.46% 1.33% 2.04% 2.16% 
Telecommunication/Scratch cards 
Distributers  2.92% 5.70% 5.96% 5.52% 5.98% 
Ground Transportation 4.87% 5.31% 4.86% 1.86% 3.08% 
Air Transportation 4.18% 2.66% 2.35% 2.90% 1.21% 
Health and Hygienic 0.71% 1.16% 1.42% 1.73% 1.74% 
Media, Advertisements, Printer 0.04% 0.04% 0.05% 1.18% 1.28% 
All other Services 6.19% 11.36% 13.22% 12.26% 5.07% 
Livestock and farms       
Livestock and farming 0.043% 0.026% 0.059% 0.225% 0.30% 
Agricultural Loans 2.61% 2.67% 3.20% 3.94% 3.86% 
Consumer Loans 0.26% 0.30% 0.65% 0.86% 1.90% 
Residential Mortgage Loans to 
Individuals 7.14% 2.68% 2.78% 0.71% 0.00% 
All Other Loans 6.68% 0.00% 0.43% 0.57% 0.00% 

Source: Financial Supervision Department, DAB 

 
1 Revised and rearranged under specific sector heads. 
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II. CLASSIFICATION OF LOANS 

2.1 Non-performing loans 
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2.2 Adversely-classified loans 

 
2 An asset for which the principal and /or interest 
remains outstanding for 61-120 days - 
(Substandard), 2 Defaulted assets and advances 
for which the principal and/or interest is due and 
remains outstanding for 121-480 days - 
(Doubtful), An asset for which the principal and 
/or interest remains outstanding for 481 or more 
days - (Loss) as per the assets classification and 
provisioning regulation 
 

 

2.3 Loans classified Watch 

2.4 Loans classified loss4 

2.5 Inter-bank Claims 
 

3 An assets  for which  the principal and/or  
interest remains outstanding due for 31-60 days  
as per the assets classification and provisioning 
regulation-(Watch) 
 
4 Assets on which the payment of principal or interest is due and 
remains unpaid  for 540 day or more (Loss)  as per Accounting 
Letter No. 03/92 dated 16/09/1392 
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2.6 Investment 

2.7 Cash in Vault and Claims on 
DAB 

 
5 Investments include investment in bonds, securities, 
associated companies  and in subsidiaries  
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III. LIABILITIES 

 

3.1 Deposits 

27.90% 25.96%

64.24% 68.80%

7.86% 5.25%
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3.2 Borrowings 
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IV. LIQUIDITY 

4.1 Liquidity Ratio (broad-based 
measure) 

V. CAPITAL 

VI. PROFITABILITY
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6 SOB- Stated-Owned Banks 
7 PB- Private Banks 
8 BOFB- Branches of Foreign Banks 

Table 6.3: Key Financial Soundness Indicators of the banking sector 

Ratio in % (Dec, 
2014) 

(Dec, 
2015) 

(Dec, 
2016) 

(Dec, 
2017) 

(Dec, 2018) 

Total Capital Adequacy  
Ratio 

26.46 19.94 27.68 29.81 25.69 

Tier 1 Capital Adequacy 
Ratio 

26.09 19.66 22.93 28.17 24.40 

Non-Performing Loans to 
Total Gross Loans 

8.09 12.34 12.67 12.42 8.92 

Return on Assets( ROA) 0.90 0.20 0.11 0.64 0.80 
Return on Equity( ROE) 7.35 1.69 1.08 3.38 6.83 
Liquidity Ratio (Broad 
Measure Median) 

73.6 68.22 67.74 65.92 76.57 

Liquidity Assets to Total 
Assets 

73.28 75.05 71.98 73.95 72.61 



Annual-FY 2018  
 

Banking System Performance                                                                                            91 91 

820   

1,061   

477   901   

480   471   

 -

 200

 400

 600

 800

 1,000

 1,200

Qaws 1396 Qaws 1397

Af
  m

ill
io

n

State-Owned-Banks Private Banks Branch Banks

Table 6.4: P/L Schedule 
Items Qaws 1395 (Dec., 

2016) 
Qaws 2017  (Dec., 

2017) %Change (Annual) 

Interest income 8,964 7,498 -16.35 
Interest expense 1,743 1,137 -34.76 
Net interest income 7,221 6,362 -11.89 
Non-interest income 7,647 8,368 9.42 
Non-interest expenses 6,360 6,030 -5.18 
Salary cost 4,167 4,374 4.96 
Credit provisions 1,488 983 -33.93 
P/L before tax 2,853 3,343 17.17 
P/L after tax 1,776 2,433 36.99 
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VII. Foreign Exchange Risk 
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VIII. Interest Rate Risk 



 

 



 

 

 


