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3F,goal%20attainment%?20for % 20specified %20outcomes.
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DAB Governor Attends AAOIFI Annual Conference in Bahrain

The governor of Da Afghanistan Bank, Mr.
Noor Ahmad Agha, and his accompanying
delegation attended the 19th annual Islamic
banking and finance conference of the Ac-
counting and Auditing Organization for Is-
lamic Financial Institutions (AAOIFI) in Bah-
rain. This year’s organization conference re-
volves around “Leveraging Islamic Finance to
Build a Sustainable, Efficient, and Resilient
Halal Ecosystem for Muslim Economies.”

The two-day conference, held on November 3-
4, 2024, was attended by the central banks of
Islamic countries and nearly 300 representa-
tives from Islamic commercial banks.
Speaking in the opening session of the two-
day conference, Noor Ahmad Agha empha-
sized the significance of establishing institu-
tions dedicated to better regulating and man-

aging affairs related to Zakat, Wagqf, Infaq, and
Sadaqah, highlighting the vital role of such in-
stitutions in the fair distribution of the wealth
in the society.

He also informed the participants about the
prohibition of Riba-based banking, the devel-
opment of Islamic banking, and the stability of
the banking system in Afghanistan.

At the end of his speech, the governor of the
Central Bank of Afghanistan urged the
AAOIFI, Islamic Development Bank, and
other related institutions to contribute to ca-
pacity building, training programs, better
management of Zakat and Waq(f, conversion of
conventional banks into Islamic, sustainable,
efficient, and resilient Halal banking, and es-
tablishment of a robust financial and eco-
nomic system in Afghanistan.
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ﬂ playing its part in reducing poverty by pav-
ing the path for microfinance institutions.
Microfinance plays a crucial role in poverty
reduction by providing financial services to
individuals and small enterprises. This sec-
tor primarily targets low-income popula-
tions, enabling them to secure small fi-
nances. By empowering these individuals,
microfinance institutions (MFIs) help them
to start or expand small businesses, which
can generate income and create jobs within
their communities. The ability to access fi-
nances allows entrepreneurs to invest in es-
sential resources, such as equipment or in-
ventory that can increase their productivity
and profitability. Furthermore, microfinance
fosters financial literacy and business train-
ing, equipping individuals with the skills
necessary to manage their finances effec-
tively. This effective approach not only en-
hances the economic stability of the indi-
viduals but also contributes to overall com-
munity development, as successful busi-
nesses can stimulate local economies.

Da Afghanistan Bank is committed to sig-
nificantly improving the microfinance land-
scape in Afghanistan, recognizing its vital

role in alleviating poverty and fostering eco-

YA

nomic development. By issuing licenses to
microfinance institutions, Da Afghanistan
Bank is establishing a regulated framework
that enhances transparency and accountabil-
ity within the sector. This initiative is
strengthened by DAB's proactive engage-
ment with world organizations, which helps
to align local microfinance practices with in-
ternational standards. Through these col-
laborations, Da Afghanistan Bank is facili-
tating the sharing of best practices and re-
sources, ensuring that Afghan microfinance
institutions are well-equipped to meet the

diverse needs of their clients.




of the international community, and the role
of UN agencies in the microfinance sector in
Afghanistan. Addressing the attendees, she
stated that the international community and
UN agencies are committed to cooperating
with local agencies to develop the microfi-
nance sector.

Ms. Otunbayeva added that the World Bank
has planned a special program for imple-
menting microfinance projects in Afghani-
stan, and the United Nations Refugee
Agency (UNHCR) is committed to expand-
ing its plan related to projects in the sector.
Subsequently, the Deputy Minister of Policy
at the Ministry of Finance, Sultan
Mohammad Zubair, addressed the audience
on mobilizing government financial re-
sources for the sector.

Furthermore, the Minister of Industry and
Commerce, Alhaj Nooruddin Azizi, spoke
about the role of corporations in various sec-
tors to support the microfinance sector.

In another part of the conference, the first
deputy of the Da Afghanistan Bank Mr.
Sediqullah Khalid, delivered a detailed pres-
entation regarding the opportunities and
challenges of the microfinance sector in Af-

ghanistan.
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In addition to a session dedicated to grant- j
ing licenses to eligible companies, the panels
provided the opportunity, where experts,
consultants, and representatives from minis-
tries, private banks, and national and inter-
national organizations participated, discuss-
ing topics such as the involvement of compa-
nies, banks, and traders abroad in strength-
ening microfinance, the role of international
institutions in boosting the sector, and the
challenges and opportunities for the growth
of the microfinance sector in the country.

At the end, Mr. Fida Mohammad Faizan, Di-
rector General of the Governor’s Office Di-
rectorate at Da Afghanistan Bank, concluded
the conference. He expressed his gratitude
and appreciation for the participants' valu-
able contributions and constructive feed-
back, emphasizing that the National Microfi-
nance Conference was highly beneficial for
the development and growth of the sector.
He added that the Da Afghanistan Bank will
continue to make effective and continuous
efforts to strengthen the microfinance sec-
tor.

It is worth mentioning that Da Afghanistan
bank is committed to improving the lives of

people by improving financial inclusion and
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g ing facilitations to the individuals and small = unemployment, and creating job opportuni-

businesses to access financial resources.

He stated that microfinance fosters the
growth of small businesses and local produc-
tion on the one hand, and creates economic
opportunities and income sources for people
on the other hand.

The governor of Da Afghanistan Bank fur-
ther added that microfinance is an effective
tool for financial inclusion and contributes
to positive changes in economic stability and
the development of local businesses.
Addressing the significance of the microfi-
nance sector in the country’s economy,
DAB’s governor added that Da Afghanistan
Bank has established a regulatory frame-
work to organize and supervise the microfi-
nance sector’s performance.

Subsequently, The Deputy Prime Minister
for Economic Affairs Mullah Abdul Ghani
Beradar Akhund stated the significance of
such a conference, in addition to expressing
his gratitude and appreciation to the leader-
ship of DAB for the application of appropri-
ate strategies in effectively managing the
banking sector, financial stability and main-
taining the value of Afghani.

"Alleviating

poverty, reducing

ties stands at the top priority of the Islamic
Emirate of Afghanistan”, said Mullah Abdul
Ghani Beradar, adding since the public,
farmers, people in need, and small business
owners are among the beneficiaries of the
microfinance sector, the Islamic Emirate
and the international community share a
common goal of assisting them through ef-
fective coordination, creating job opportuni-
ties for people through the sector.

In another part of his speech, Beradar stated
that the government is committed to
strengthening the sector and added that de-
veloping a regulatory framework for organiz-
ing and supervising the microfinance sector
is an effective step toward the development
of the sector.

During the conference, the Foreign Minister
of Afghanistan, His Excellency Mawlawi
Amir Khan Muttaqi, made a speech about
the role and significance of foreign partners
in the development of the microfinance sec-
tor.

Following this, the United Nations Special
Representative for Afghanistan Ms. Roza
Otunbayeva, discussed the role of microfi-

nance in other countries, the collaboration




DAB Holds National Conference on Microfinance

November 13, 2024- Da Afghanistan Bank
(DAB) held the National Conference on Mi-
crofinance, attended by representatives from
national and international institutions, vari-
ous countries’ ambassadors, and media rep-
resentatives.

The conference held at the Serena Hotel, Ka-
bul, aimed to promote the development of
the microfinance sector and foster coordina-

tion and cooperation between the private

and public sectors as well as national and
international institutions.

Expressing his gratitude and appreciation to
the participants of the conference, the gover-
nor of Da Afghanistan Bank, Mr. Noor
Ahmad Agha delivered a speech on the sig-
nificance of microfinance, adding that mi-
crofinance plays a vital role in the creation of
job opportunities, alleviating poverty, and

empowering the community through provid-
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